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Preface

he Government of Telangana publishes the Socio Economic
. Outlook (SEO) annually andtablesitinthe State Legislature

during the budget session. It presents the socio-economic
performance of the State across various sectors and recognises
the specific gaps and challenges to initiate appropriate action.
It also presents the information on Government policies and
flagship programmes, and analyses their performance. SEO
2023 highlights the major achievements of the State in relevant
sections. Along with ensuring accountability and transparency, it
also gives the Government an opportunity to reflect holistically
on the existing and future pathways towards achieving ‘Bangaru
Telangana'.

SEO 2023 has been prepared based on the data from the State and
Central Government departments, and has been supplemented
by data from credible and autonomous sources, such as the
Reserve Bank of India, NITI Aayog, Periodic Labour Force Survey,
National Achievement Survey, etc. Through the ‘box items’ a
consistent effort has been made to either present a case study of
a successful reform/innovation that has been implemented in the
State or elsewhere.

All this would not have been possible without the meticulous
support of various line departments of the Government in
providing the necessary information on time. The effort led by the
dedicated team from the Directorate of Economics and Statistics
(DES), Telangana State Development Planning Society (TSDPS)
and Planning Department including Kakatiya Governance Fellows
(KGF) and Centre for Effective Governance of Indian States (CEGIS)
in the preparation of SEO 2023 is deeply appreciated.

Planning Department,
Government of Telangana
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Introduction

Telangana state was formed on the 2nd of June, 2014.
Itis aland-locked state located in the southern Indian
peninsula on the Deccan Plateau, with Hyderabad as
its capital. The region lies between 15°50'10” N and
19°55’4” N latitudes and 77°14'8” E and 81°19’16”
E longitudes. It is bordered by Maharashtra on the
North and North-West, Chhattisgarh on the East
and North-East, Karnataka on the West, and Andhra
Pradesh on the South and South-East.

Telangana is ranked 12th in the country in terms of
population (350.04 Lakh as per the 2011 Census)
and ranked 11th in terms of area (1,12,077 Sq. Km).
The region is majorly drained by the Godavari and
Krishna rivers with 79% and 69% catchment areas
respectively. The official languages of the state are
Telugu and Urdu. The state re-organised 10 districts
into 33 districts, 459 mandals into 612 mandals,
and 8,368 Gram Panchayats into 12,769 Gram
Panchayats.

Economy

In Telangana, the seeds for a strong foundation
for the economy were sown at the time of state
formation. Since then, the Government has been
maintaining a balanced approach to development
by implementing supply-side, as well as demand-
side policies. On the supply side, initiatives such
as TS-iPASS, T-PRIDE, TS-IDEA, TS-GlobalLinker,
etc., have acted as growth multipliers by improving
productivity and output. On the demand side, a wide
range of welfare schemes, such as Dalit Bandhu,
Rythu Bandhu, Kalyana Lakshmi, Shadi Mubarak,
Aasara Pensions, sheep distribution, etc. have
increased the purchasing power of the households,
thereby improving the living standards of all the
sections of the society.

Owing to the initiatives taken by the Government,
the state’s economy has grown steadily since its
formation. Between 2014-15 and 2022-23, the
state’s contribution to India’s nominal GDP increased
from 4.1% to 4.9%. As per the Provisional Advance
Estimates for 2022-23, Telangana’'s Gross State
Domestic Product (GSDP) at current prices is Rs.
13.27 lakh crore — a growth of 15.6% over the 2021-
22 value, as against the country’s GDP growth rate

of 15.4%. Even in terms of the Per Capita Income
(PCI), which is a measure of the economic benefit
accrued by an individual in any economy, Telangana
outperformed India (Telangana’s PCl at current
prices stands at Rs. 3.17 lakh, which is Rs. 1.46 lakh
higher than the national PCI (Rs.1.71 lakh)).

The Government has also ensured inclusivity in
growth. As per the NFHS 2019-21 report, the state
ranks 1st among all states (along with Tamil Nadu
and Kerala) in terms of equitable income distribution,
with a Gini coefficient of 0.10.

Agriculture

Since the formation of the State, the Government
has prioritised the growth of the Agriculture sector
through various initiatives such as the Rythu Bandhu
scheme (investment support), the construction of
new major and medium irrigation projects, 24x7 free
power to Agriculture, Mission Kakatiya, promotion of
livestock and fisheries, sheep distribution scheme,
etc. These initiatives have led to an increase in the
share of Agriculture and Allied sectors in the total
current-price GSVA of the state — from 16.3% in
2014-15to 18.2% in 2022-23.

Assured irrigation is the main input for the crops as
it protects the farmers in poor monsoons and leads
to an increase in the production and productivity of
the crops. During the period 2014-15 to 2022-23,
the Government has incurred an amount of Rs 1.61
lakh crore on irrigation projects in the State. Due to
this considerable investment by the Government, the
Gross Irrigated Area (GIA) has significantly increased
by 117% (from 62.48 lakh acres in 2014-15 to 135
lakh acres in 2021-22).

This impressive growth in irrigated area has resulted
in an increase in paddy production by 342% between
2015-16 and 2021-22 (from 45.71 lakh MTs to 202
lakh MTs) and the State has emerged as the second
largest supplier of Paddy to the Food Corporation of
India (FCI). The Telangana Civil Supplies Corporation
Limited has purchased huge quantities of paddy in
the last 7 years ensuring the Minimum Support Price,
benefitting lakhs of farmers.

The Government is also actively supporting a

transition to demand-driven and commercial

agriculture which will provide a sustainable increase
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in incomes to farmers In this regard, the State has
emerged as one of the high-potential states for Oil
Palm cultivation and stands sixth in the country in
terms of the area under oil-palm cultivation (68,440
acres), second in the production of Fresh fruit Bunch,
and 1st in the Oil Extraction Rate (OER) in India
(19.32% share).

To support Oil Palm cultivation in the State, the
Government is providing assistance for taking
up oil palm cultivation with 50% assistance on
mechanisation tools. It is also planning to take up 20
lakh acres under Oil Palm in a mission mode as part
of crop diversification. A total of 11 companies are
now operating in the state and they have established
30 nurseries with a capacity to raise 2.67 crore Oil
Palm seedlings.

Another notable outcome which would help farmers
boost their incomes is the famous Tandur red gram
bagging a Geographical Indication (Gl) tag. It is the
16th product from Telangana to get a Gl tag and
this process was facilitated by Prof. Jayashankar
Telangana State Agriculture University (PJTSAU).

Industry

Business-friendly policies and the proactive measures
taken by the government to facilitate business have
created a conducive environment that has spurred
industrial growth in the state. In the year 2022-23,
the industrial sector’s contribution to the Gross State
Value Added (GSVA) at current prices is estimated at
19.0%. The sector registered a nominal GVA growth
of 10.5% over the previous year.

The state has made continuous efforts for
the growth of the industrial sector through its
innovative policies, which have resulted in increased
investments and employment opportunities. TS-
iPASS, the government’s flagship initiative, attracted
Rs 20,237 crore of investment in 2022-23 (up to Jan
2023) through 2,518 new industries and created
employment for 72,908 people.

Innovation and technology are the prime drivers of
industrial growth in Telangana. Currently, the state
has 78 incubators, accelerators, and co-working
spaces with a specific focus on Lifesciences, FinTech,
Agri Tech, Digital, etc. The innovation policy of the
state and the incentives provided to the start-
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ups has made the state a fertile ground for many
emerging startups and some of them have gone on
to gain national prominence.

A startup named “Darwin Box™ is the first startup from
Telangana that joined the unicorn club and another
startup, “Skyroot Aerospace”, incubated at T-Hub
has gained the distinguished status of developing
India’s first private rocket called “Prarambh”. T-Hub
has bagged the “Best Incubator in India” award
at the National Startup Awards 2022 of the DPIIT,
Ministry of Commerce and Industry, for its efforts
to support the growth of the startup ecosystem in
Telangana.

The second phase of T-Hub (T-Hub 2.0) was started
on 28th June, 2022. It is one of the world’s largest
innovation campuses with a capacity to house 4,000
start-ups and other key elements of the innovation
ecosystem. T-Hub Phase 2 has further improved the
startup ecosystem of the state.

Services

The Services sector in Telangana experienced a
17.5% growth in the GVA at current prices in 2022-
23. While the Services sector was the worst hit
during the pandemic in 2020-21, the nominal GSVA
of the sector in 2022-23 was 41.1% higher than its
pre-pandemic GVA (2019-20). This reflects a strong
resurgence in the demand for services produced
in Telangana. Based on the Provisional Advance
Estimates of GSVA for Telangana, in 2022-23, the
sector accounted for 62.8% of the state’s GSVA at
current prices.

The ‘Real Estate, Ownership of Dwelling and
Professional Services’ is the most dominant sub-
sector of the services sector in the state, which
contributed to more than one-third of the GSVA at
current prices. According to JLL-City-Momentum
Index-2020, which identifies the world’s most
dynamic cities from a real estate perspective,
Hyderabad is the world’s most dynamic city by
occupying the first position in the city momentum
index. As per the report, the city is one of the world’s
best-performing cities for prime offices and its rental
growth is phenomenal.

A thriving technology sector is driving this
momentum, with the city’s reputation receiving a



further boost with the opening of a large campus by
Amazon, in addition to the presence of tech giants
such as Apple, Microsoft, Google, and Facebook.
This enabling environment has led to a remarkable
growth in IT exports from the state. Between
2014-15 and 2021-22, IT exports from the state
experienced a Compounded Annual Growth Rate
(CAGR) of 15.67%. The total employment in the IT
sector increased from nearly 3.7 lakh to 7.7 lakh
during this period.

Public Finance

Strong public finances are critical to ensure effective
delivery of welfare schemes and public services.
The COVID-19 pandemic forced the Government
to increase expenditures and realign existing
expenditure priorities in order to save lives. The
economic slowdown had the twin effect of a
decrease in revenue receipts and an increase in
revenue expenditure.

While the state could not receive the anticipated
tax revenue in 2020-21, due to prudent fiscal
management by the Government, the state received
nearly equal tax revenues in 2020-21 (Rs. 66,650
crore) as it did in 2019-20 (Rs. 67,597 crore).
During the 2018-21 period, the state’s own revenue
accounted for 73.1% of the revenue receipts, higher
than the average of India GS (General States), at
56.5%. This indicates the state’s financial self-

sufficiency in comparison to other states.

In per capita terms, leaving out Goa which is an
outlier, Telangana’s average per capita revenue
receipts (Rs. 27,305) for 2018-21 are the highest
among India GS. The overall average for India GS
for 2018-21 is Rs. 23,788. The state’s Tax-to-GSDP
ratio is the second highest among India GS, reflecting
that Telangana manages its economic resources
markedly better than the other states in the country.

On the expenditure side too, the State’s capital
outlay of Rs. 25,954 crore in 2021-22 (as per revised
estimates) was 63% higher than the 2020-21 value
(Rs. 15,922 crore), thus providing the necessary
support to the recovering economy. Telangana also
had the highest share of Development Expenditure
(spending on social services (Education, Health,
Welfare, Housing etc.) and economic services
[Agriculture, Forestry, Industry, Transport etc.]) in

its Total Expenditure (78.1%) among India GS in
the 2018-21 period (India GS average share of
Development Expenditure is 68.4% during the same
period).

In per capita terms, leaving out Goa which is
an outlier, Telangana stood first in terms of the
Development Expenditure incurred during the 2018-
21 period. Telangana spent Rs. 26,897 per capita
followed by Karnataka (Rs. 24,040), whereas India
GS average was Rs. 20,233. In the same period,
Telangana’s committed expenditure (salaries and
wages, pensions, interest payments) as a percentage
of revenue receipts was 48.6% in 2018-21, lower
than the India GS average (55.1%). These indicators
clearly indicate that the state has managed to
perform well despite the challenging environment.

Maternal and Child Care

Initiatives of the Government such as Arogya
Lakshmi, KCR Kit, KCR Nutrition Kit and Amma Vodi
have resulted in visible improvement in maternal and
child care linked indicators of the state. Institutional
births increased from 91.5% to 97% between NFHS
4 and NFHS 5, and births in Government hospitals
increased from 30.5% in 2015-16 to 61% in 2022.
Infant Mortality Rate (IMR) in Telangana has fallen
by 40%, from 35in 2014 to 21 in 2020. The Maternal
Mortality Ratio (MMR) has decreased by 46.9%, from
81 in 2014-16 to 43 in 2018-20, which is the third
lowest MMR among the 18 Non-Special Category
states of the country. The State has emerged as an
achiever in SDG Goal 3 (Good Health and Wellbeing)
which aims at reducing the global MMR to less than
70 per 1,00,000 live births by 2030.

Under the KCR Kit scheme, mothers are being
provided with the financial assistance of Rs.12,000
(Rs.13,000 for a girl child) to compensate for the loss
of wages by the women during the pregnancy and
postnatal period. This cash incentive is released in
four installments linked to key milestones between
antenatal check-ups and vaccination. In addition, a
kit is also being provided to keep newborn babies
warm and hygienic.

In order to tackle anaemia and improve haemoglobin
levels in pregnant women, the Government launched
the flagship programme “KCR Nutrition Kits” on
December 21, 2022, in high-anaemia-prevalent
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districts such as Adilabad, Bhadradri Kothagudem,

Jayashankar  Bhupalpally, Jogulamba Gadwal,
Kamareddy, Komaram Bheem Asifabad, Mulugu,
Nagar Kurnool, and Vikarabad. Each kit contains one
kg of nutritional mix powder, one kg of dates, three

bottles of iron syrup, 500 grams of ghee, and a cup.

The Arogya lakshmi scheme is another initiative
of the Government in collaboration with the
Government of India which provides nutritious and
healthy meals to all pregnant and lactating mothers
registered in all the Anganwadi Centres. In 2022-23
the scheme benefited over 19.08 lakh pregnant and
lactating women, & children in the age group of 7
months to 6 years (covered under Balamrutham and
Supplementary Nutrition Programme). NITI Aayog, in
its recent report, “Take Home Ration: Good Practices
across States and UTs,” in 2022 highlighted the
Arogya Lakshmi Scheme’s nutritional enrichment,
transparent and quality-assured procurement and
supply chain of commodities, robust monitoring, etc.
as good practices.

Amma Vodi is an exclusive ambulance service
launched by the State Government in 2018 to
reduce the out-of-pocket expenses for families, and
to make way for an improvement in the number
of safe deliveries and immunisation. 300 vehicles
are operating across 33 districts under the scheme
through the 102 Helpline. During 2022-23, about
2.75 lakh beneficiaries availed services under this
scheme till 22 December 2022.

Health

The Government has taken a series of steps to
strengthen health infrastructure and to  make
healthcare services and medical education more
accessible. For the academic year 2023-24, the
Government has approved 9 new Government
Medical Colleges at Asifabad,

Bhupalpally, Jangaon, Kamareddy, Karimnagar,

Jayashankar

Khammam, Rajanna Siricilla, Vikarabad, and Nirmal
with a cumulative capacity of 900 MBBS seats and
3,897 sanctioned posts. This will facilitate access to
medical education in rural areas of the state.

With the objective of providing low-cost pathological
diagnostic and imaging services to the people, the
Government launched the ‘Telangana Diagnostic
Scheme’ in 2018, as a hub-and-spoke model, with
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an apex laboratory acting as the hub, and the Urban
Primary Health Centres (UPHCs), Community Health
Centres (CHCs), Area Hospitals (AHs), etc. serving as
the spokes. Currently, in 20 district-level diagnostic
hubs, there are 57 test parameters available, with
an average sample load of 5,000 at the central lab
and 1,000-2,000 at district hubs. The same model
has been adopted to provide quality dialysis services
free of cost in a decentralised manner in all districts.
Every year, approximately 6 lakh dialysis sessions
are conducted across the 104 dialysis centres
benefitting an average of 8,500 patients per year.

The Government launched the biggest community
eye-screen programme, Kantivelugu, in 2018 to
conduct eye screening & vision tests for all citizens
of the state, to provide spectacles free of cost, to
provide medicines for common eye ailments, and to
educate people on the prevention of serious disabling
eye diseases. The Second Phase of Kanti Velugu
started on January 18, 2023, to build an avoidable-
blindness-free Telangana.

The state also leads in the supply chain management
of various drugs including vaccines, sutures, and
surgical items. The Telangana State Medical
Services & Infrastructure Development Corporation
(TSMSIDC) is implementing the Drugs and Vaccines
Distribution System (DVDMS), a web-based drugs
supply chain management application covering
various Regional/District Drug warehouses, District
Hospitals, Community Health Centres, Primary
Health Centres, and Sub Centres. In this regard,
Telangana has been ranked 3rd in the country,
closely following Rajasthan and Bihar.

Persistent efforts by the Government to improve
the health system in the state have been reflected
in the state’s year-on-year performance on the NITI
Aayog Health Index. In terms of overall performance,
Telangana moved from 11th rank amongst the 19
larger states in 2015-16 to 3rd rank in 2019-20. The
index assessed the performance of the state along
24 indicators in the domains of Health Outcomes,
Governance and Information, and Key Inputs and
Processes.

Education

The Government has been determined to improve
and provide equitable access to quality education.



In order to equip children with critical thinking
and problem-solving skills for achieving better
life outcomes, and to strengthen the capacity of
teachers, the State launched ‘Tholi Mettu/First Step’
in 2022-23. The initiative is a Foundational Literacy
and Numeracy (FLN) programme for Grades 1-5
in all the schools, to practise basic Language and
Math skills in a mission mode and to achieve the
minimum competency at par with the Grade level.
The programme has been envisaged with an aim to
achieve universal FLN by 2024.

Access to quality education is also dependent on the
availability of teachers in schools. Ensuring teacher
access has been a focus area of the Government.
According to UDISE 2021-22, at the primary level, the
state ranks third among the Non-Special category
states with a Pupil Teacher Ratio (PTR) of 20:1. For
Upper Primary and Secondary levels, Telangana is
the best performer among the Non-Special category
states with a PTR of 13:1 and 9:1 respectively.

On the
Government launched the “Mana Ooru-Mana Badi/
Mana Basti-Mana Badi” scheme, which focuses on

educational infrastructure front, the

upgradation of infrastructure facilities across 12
components in government schools in the state. The
scheme was launched in January 2022 in 3 phases
for a period of three years. A budget approval of
Rs.7,289.54 crore was provided for the scheme.
26,065 government and local body schools and 19.84
lakh students are covered under this programme. In
the initial phase, a budget of Rs. 3,497.62 crore has
been allotted for 9,123 schools covering 14.72 lakh
students.

Around 62.29 lakh children were enrolled in all
types of schools in the state during the academic
year 2021-22. Out of these, 50.23% were enrolled
in private schools and 49.77% were enrolled in
Government schools. On account of the initiatives
taken by the Government to improve the quality of
education in Government schools, the total enrolment
in all Government Schools increased from 43.47% in
2020-21 to 49.77% in 2021-22. To further improve
the enrolment in Government schools, English as a
language of instruction has been launched in Grades
1 to 8 from the academic year 2022-23 and would
be subsequently scaled to one higher Grade every
year to cover all Grades up to Grade 10 by 2024-25.

Water Supply and
Sanitation

Gram Panchayats play an essential role in ensuring
last-mile access to drinking water as part of the
state’s flagship Mission Bhagiratha scheme. GPs
are required to certify that there are no leftover
households to provide tap water connections to They
are also required to report any problems related to
the drinking water supply to the concerned Mission
Bhagiratha officer and coordinate to ensure the
timely resolution of issues

The efforts of the Government under the scheme
have led to recognition from the Ministry of Jal Shakti,
Government of India, which declared Telangana as
the first large state in the country to achieve 100%
coverage of functional household tap connections
in all rural habitations through sustainable surface
sources. All the 57.01 lakh rural households having
functional tap connections in the state are being
supplied 100 Litres Per Capita Per Day (LPCD) of
water.

To accelerate the efforts to achieve universal
sanitation coverage and to put the focus on
sanitation, the Prime Minister of India launched
the Swachh Bharat Mission on 2nd October 2014.
Since the launch of the programme, the state
government has been actively involved in achieving
100% coverage of rural sanitation in the State by
taking up the construction of Individual Household
Latrines (IHHLs) under SBM(G), and school toilets
& Anganwadi toilets under MGNREGS. Owing to
the efforts of the government, the state has been
declared as ODF by constructing over 31.56 lakh
toilets in the last five years, out of which, 19.27 lakh
toilets were constructed under SBM(G) as of 31st
December 2022.

Welfare

The Government is dedicated to enhance the welfare
the socially and economically underprivileged,
including women, children, senior citizens, people
with special needs, and members of Scheduled
Castes (SCs), Scheduled Tribes (STs), Backward
Classes (BCs), and Minority Communities. The
purpose of the welfare schemes is to ensure that
these reflect the needs of the relevant communities.
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As part of its efforts to improve the socio-economic
condition of SCs by providing support for setting
up of long-term income generation activities, the
Government launched the Telangana Dalit Bandhu
scheme. Under this scheme, each beneficiary of the
householdis provided with agrantof Rs. 10 lakh. Inthe
year 2021-22, Rs. 4,150 crore was distributed to the
districts to cover approximately 38,323 SC—identified
households. For the year 2022-23, a provision of Rs.
17,700 crore has been made with a target of 1,500
beneficiaries per Assembly Constituency. Further,
Dalit Rakshana Nidhi has been established to ensure
that a Dalit Bandhu beneficiary family that faces an
unfortunate event does not suffer financially. In times
of need, money can be spent from this fund so that
the beneficiaries’ families can be protected.

‘Aasara’ Pension scheme has been launched in
November 2014 as a social safety net to safeguard
several sections of society, including the elderly and
infirm, disabled individuals, widows, people with HIV/
AIDS, Filaria patients (Grade-Il and Ill), incapacitated
weavers, toddy tappers, poor Beedi workers, single
women, and dialysis patients. About Rs.7,565 crore
was disbursed to 44.43 lakh pensioners in 2022-23
(up to January 2023)

With the objective of curbing child marriages to a
significant extent and relieving the financial burden
related to marriages, the Government launched the
‘Kalyana Lakshmi/Shaadi Mubarak’ scheme as part
of which a one-time grant of Rs.1,00,116 is provided
to unmarried girls (above 18 years of age) from
SC, ST, BC and Minority families (with a combined
income of both parents not exceeding Rs.2,00,000
per annum) at the time of their marriage. From mid-
2019, the Government has also been providing
financial assistance of Rs.1,25,145 to unmarried
disabled girls irrespective of their caste and religion.
Up to January 2023, a total of 2.4 lakh SC, 1.5 lakh
ST, 5.9 lakh BC, 2.4 lakh Minority families benefited
from the scheme and an amount of Rs. 10,558.79
crore had been disbursed.

To provide financial relief and social security to
the family members/ dependents in case of loss
of farmer’s life due to any reason, the government
initiated a flagship group life insurance scheme-
Rythu Bima in the year 2018. In the event of the
death of the enrolled farmer due to any cause
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including natural death, the insured amount of
Rs 5.00 lakh is deposited into the account of the
designated nominee within (10) days. Since 2018-
19 the government has settled claims to an extent of
Rs.4,771 crore to 95,416 bereaved families.

On similar lines, to cover Handloom, Powerloom,
and ancillary workers, Nethanna Bhima (Group Life
Insurance) Scheme was launched by the Government
on parwith RythuBimaon August 7,2022.The scheme
is being implemented since 14.08.2022 under LIC of
India Insurance Scheme. 38,951 enrolments have
been made online under the scheme and 36,002 of
them have been found to be eligible.

The government is also focused on undoing the
historic injustices inflicted on the SC, ST, and BC
within the state, making minorities feel empowered
by protecting their rights and entitlements; these
concerns are being addressed by extending
reservations to these communities. On 30 September
2022, the government increased the reservation
of STs in Educational Institutions and State
Government Services from 6% to 10%. Currently, ST,
SC, BC, Minority (BC-E), and Economically Weaker
Section (EWS) have 10%, 15%, 25%, 4%, and 10%
reservations respectively.

Self Help Groups (SHG) play an important role in
furthering financial inclusion as well as women
empowerment and in this regard, the Government
has been actively promoting and providing assistance
to SHGs by facilitating bank linkages. In rural areas,
the amount disbursed to SHGs has tripled from
Rs.3,738.67 crore in 2014-15 to Rs.12,684.59 crore
by 2022-23 (until January 2023). In urban areas, an
amount of Rs. 1,458.97 crore was provided to 18,680
SHGs this year (until January 2023).

The government has taken up the 2-BHK housing
programme for providing decent living and providing
affordable and quality housing to the poor. Under
the “2-BHK Housing Scheme”, the Government
constructed 1.36 lakh houses with an amount of Rs.
11,635.14 crore up to December 2022. Further, the
Government has decided to take up 4 lakh houses
with a unit cost of Rs.3.00 lakh per each house
with 100% subsidy to plot owners belonging to
Economically Weaker Sections (EWS).



The Government introduced the Sheep Rearing
and Development Scheme to develop the economic
standards of Yadava and Kuruma communities and
to provide them a sustainable livelihood. A total of
82.64 lakh sheep have been distributed to 3.93 lakh
beneficiaries during 2017-2022 and the Government
has incurred Rs.3,751.15 crore as a 75% subsidy.
The Government has also enhanced the unit cost
from Rs.1,25,000 to Rs.1,75,000 due to the increase
in sheep’s price and transportation costs.

Environment

The Government launched its flagship programme
“Telangana Ku Haritha Haram (Green Garland
for Telangana)” (TKHH) in 2015-16. Under this
programme, extensive plantation activities are being
taken up inside and outside of the notified forest
areas to increase forest density and to assist natural
regeneration through intensive water harvesting
structures. Asof 2022-23, 14,965 nurseries have been
established and 270.65 crore saplings have been
planted with an impressive 117.68% achievement
rate as against the target of 230 crore plantations
with an incurred expenditure of Rs.10,417 crore.

To create more lung spaces for the citizens, the
Government has proposed to develop 109 Urban
Forest Parks, of which 77 have been completed and
60 made available for the general public. Out of
109 Urban Forest Parkes, 59 are in the Hyderabad
Authority  (HMDA)
jurisdiction. A green corridor has also been developed

Metropolitan  Development
through intensive plantation of 71.15 lakh seedlings
along 158 km of Outer Ring Road and interchanges
of 457.23 acres.

Due to these initiatives, Hyderabad has been
recognized as the “Tree City of the World- 2021”
by the Arbor Day Foundation and the Food and
Agriculture Organisation (FAO) of the United Nations
for the second consecutive year. In addition to
this, Hyderabad has also been honoured with the
“World Green City Award 2022” at the International
Association of Horticulture Producers (AIPH) 2022,
organised in Jeju, South Korea. The city has also been
awarded in the category ‘Living Green for Economic
Recovery and Inclusive Growth’.

Governance

To ease governance, reduce human effort, and bring
together multiple government offices and services in
a single location, the Government has proposed to
construct 29 Integrated District Offices Complexes
(IDOCs). This is expected to improve the functioning
of the Government and make it more efficient and
accessible to citizens. Out of the proposed 29
IDOCs, 17 have been successfully constructed and
inaugurated so far.

The Government recognizes the role of public
officials and considers them to be the backbone for
providing efficient governance. The Telangana State
Public Service Commission (TSPSC) has issued 135
Direct Recruitment notifications for around 55,144
vacancies in the past 8 years. During 2022, the
Commission has notified the filling up of 17,134
posts through Direct Recruitment (up to January 1st,
2023).

The Government has been at the forefront of
leveraging technology to improve access to
services for citizens and to ensure that services are
delivered in a timely and efficient manner. Through
e-Governance initiatives such as MeeSeva, T-App
Folio, Dharani Land Records Management Portal,
and Telangana State Building Permission Approval
and Self-Certification System (TS-bPASS), process
flows have been streamlined, which has led to their
wide adoption by the citizens. The state had the
highest cumulative number of e-transactions per
1,000 population among all states in India between
2015 and 2022. It has been ranked second among
the non-special category states in the country in
terms of the annual number of e-transactions per
1,000 population in 2022.

Overall, the various initiatives and schemes of the
Government reaching all sections of the society have
resulted in the strong performance of the economy
and improvements in developmental indicators
across the board. The efforts of the Government
have been recognized by national and international
organisations of repute, enabling an optimistic
outlook for the state, and these will collectively lead
to fulfillment of the aspirations of the citizens.
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Key nghllghts

This chapter discusses the trends in

macroeconomic indicators of Telangana
for the year 2022-23% Broad themes
include economic growth, per-capita

income, and unemployment.

The Agriculture and Allied sectors
in Telangana achieved a year-on-
year growth in Gross Value Added
(GVA) (current prices) of 11.9%
between 2021-22 and 2022-23.
This is a 2.2 percentage points

® In 2022-23, Telangana's Gross increase in the growth rate over
State Domestic Product (GSDP) the 2021-22 growth rate. Since
at current prices is Rs. 13.27 lakh the sector employs 45.8% of the
crore. Telangana’s GSDP at current population of the state, its economic
prices increased by 15.6% in 2022- success is crucial to improving the
23. living standards in Telangana.

®  In 2022-23, the Per Capita Income The Industrial sector in Telangana
(PCI) at current prices in Telangana achieved a growth of 10.5% in
is Rs.3.17 lakh, which is Rs. 1.46 2022-23.
lakh higher than the national per
capita income in 2022-23 (Rs.1.71 The Services sector — the primary
lakh). contributor to the state’s economic

growth — witnessed a remarkable
° Based on the Compound Annual growth of 17.5% in its GVA at

Growth Rate (CAGR) of PCIl at
current prices for Telangana and
India for 2014-15 to 2022-23, the
average citizen in Telangana can
expect his/her income to double in
roughly 5 to 6 years, whereas the
average citizen in the country as a
whole would have to wait for about
8 to 9 years for their income to
double.

current prices in 2022-23.

The unemployment rate in the state
has been on a declining trajectory.
There was an 8.2 percentage point
decline in the Urban unemployment
rate as per current weekly status
(Four quarters moving average)
between the October-December
2020 quarter and the July-
September 2022 quarter.

1. AIlIGSDP and GSVA figures of Telangana reported for 2022-23 represent the Provisional Advance Estimates(PAE)
and are subject to change. All GDP and GVA figures of India reported for 2022-23 represent the First Advance
Estimates (FAE) and are subject to change. Wherever inter state comparisons are carried out, figures reflect
Provisional Estimates (PE) released in August, 2021, on account of non-availability of state-wise Advance
Estimate data.
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2.1 Introduction

With increased globalisation, economies of the
world are more integrated than ever before, and
are consequently more sensitive to the challenges
posed by the external environment. While COVID-19
derailed the economies in 2020-21 severely, 2021-
22 was a year of rapid recovery for many economies
around the world. The year 2022-23, however, has
been marked by a relative slowdown in growth due
to disturbances in the global supply chain. Decrease
in consumer demand, increase in global inflation from
6.4% in 2021 to 9.1% in 2022 , the Russia-Ukraine
war, and lockdowns in some parts of the world have
led to a contraction in growth. The World Economic
Outlook? published by the International Monetary
Fund (IMF) in January 2023 predicts that the global
economy is likely to grow by only 2.9% in the year
2023 - a 0.5 percentage points decline from their
previous year estimate for 2022.

2.2 Gross State Domestic
Product 3

The Gross State Domestic Product (GSDP) measures
the monetary value of all final goods and services
produced in an economy during any given year.
The GSDP is one of the most important economic
indicators, as it provides information about the
general economic health of the economy in terms of
its size and growth.

In Telangana, the seeds for a strong foundation to the
economy were sown at the time of state formation.
Since then, the Government has maintained a
balanced approach to development by implementing
supply-side, as well as demand-side policies. On the
supply side, policies such as TS-iPASS, T-PRIDE, TS-
IDEA, TS-GlobalLinker, etc., have acted as growth
multipliers by improving productivity and output. On
the demand side, a wide range of welfare schemes,
such as Dalith Bandhu, Rythu Bandhu, Kalyana
Laxmi, Shadi Mubarak, Aasara Pensions, sheep

distribution etc., have increased the purchasing
power of the households, thereby improving the
living standards of all the sections of the society.

The Government has also ensured inclusivity in
growth, and as per the NFHS 2019-21 report?, the
state ranks 1st among all states (along with Tamil
Nadu and Kerala) in terms of equitable income
distribution, with a Gini coefficient® of 0.10.

On account of the progressive policies of the
Government, despite external shocks, the state
displayed resilience by achieving a tremendous
recovery in 2021-22, followed by remarkable growth
in the year 2022-23.

2.2.1 GSDP at Current Prices

Based on the Provisional Advance Estimates (PAE),
in 2022-23, Telangana’s nominal GSDP was valued
at Rs. 13.27 lakh crore, after achieving a noteworthy
growth rate of 15.6% over the previous year.

Figure 2.1 depicts Telangana’s growth journey
from the year of state formation. Telangana's
nominal growth rate exceeded that of India’s by 1.0
percentage point in 2014-15. The gap increased
to 4.6 percentage points by 2019-20, declining
thereafter as the pandemic hit the entire country in
2020-21, and as the pan-Indian economy recovered
from the pandemic in 2021-22 (The V-shaped
recovery is evident from Figure 2.1, both in the case
of Telangana and India). In 2022-23, Telangana’s
nominal GSDP was 15.6% higher in comparison
with the previous year, and India’s nominal GDP
had increased by 15.4%. The lower growth rate in
this year can be attributed to two major factors —
one, global factors such as higher inflation, supply
bottlenecks, lower demand, etc. made the economic
environment non-conducive to growth, especially
for the manufacturing sector, and second, the base
effect, on account of which a high growth over and
above the already enormous 2021-22 GSDP/GDP
values could not have been expected.

2. As per the International Monetary Fund (https://www.imf.org/external/datamapper/PCPIEPCH@WEO/WEOWORLD)

3. Gross State Domestic Product measures the size of the state’s economy. It is a commonly used indicator for the performance of the state’s
economy. Generally a rapidly increasing GSDP is a sign of a healthy economy. GSDP is the value of all the final goods (e.g. cars, food, furniture)
and services (e.g. services provided by barbers, taxi drivers, waiters) produced within the state during the year. Importantly, there are two
measures of GSDP: nominal GSDP (GSDP at current prices) and real GSDP (GSDP at constant prices). While nominal GSDP is calculated by
using the prices of the current year, real GSDP is calculated by using the prices of some other year designated as the ‘base year’ (in the context
of this chapter, the base year is 2011-12). Therefore, changes in nominal GSDP between years reflect the change in both prices as well as
quantity of final goods (e.g. number of cars) and services (e.g. number of haircuts) produced. In contrast, changes in real GSDP reflects only
changes in the quantity of goods and services produced, since the same prices are used for all years.

4. National Family Health Survey, NFHS- 5, 2091-21, pg no 43.

5. The Gini index, or Gini coefficient, measures income distribution across a population. The coefficient ranges from 0 (or 0%) to 1 (or 100%),
with O representing perfect equality and 1 representing perfect inequality.
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Figure 2.1
Growth Rate of Gross Domestic Product at Current Prices for
Telangana and India (2014-15 to 2022-23)
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Source: Ministry of Statistics and Programme Implementation, Government of India.
In the year 2021-22, the state ranked third in terms of the growth rate of nominal GSDP (Provisional
Estimates) among the thirteen General states® for which data was released by the Ministry of Statistics &

Programme Implementation (MoSPI)” (see Figure 2.2).

Figure 2.2 GSDP (PE) Growth Rate at Current Prices for General
States (2021-22)
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Source: Ministry of Statistics and Programme Implementation (MoSPI), Government of India

o \so

The strong and consistent growth experienced by Telangana’s economy translated into an increase in

6. General states include 18 Indian states of Andhra Pradesh, Bihar, Chhattisgarh, Goa, Gujarat, Haryana, Jharkhand, Karnataka, Kerala, Madhya
Pradesh, Maharashtra, Odisha, Punjab, Rajasthan, Tamil Nadu, Telangana, Uttar Pradesh and West Bengal. These 18 states account for
approximately 92% of India’s population.

7. Chhattisgarh, Goa, Gujarat, Maharashtra, and West Bengal are the 5 General states for which data for the year 2021-22 was not released by
MoSPI. The same applies to all other indicators where MoSPI data for the year 2021-22 has been used.
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Telangana’s contribution to the country’s GDP over time (see Figure 2.3). In the year of state formation,Telangana
contributed roughly 4.1% to the national GDP. In 2021-22, the state became the 7th largest contributor to the
national nominal GDP amongst the thirteen general states with data availability. Between 2014-15 and 2022-
23, the state’s contribution to India’s nominal GDP increased from 4.1% to 4.9%.

Figure 2.3
Contribution of Telangana’s GSDP to India’s GDP at Current Prices
(2014-15 to 2022-23)
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Source: Ministry of Statistics and Programme Implementation, Government of India

2.2.2 GSDP at Constant (2011-12) Prices

Based on the Provisional Advance Estimates (PAE), in 2022-23, Telangana’s GSDP at constant (2011-12)
prices increased by 7.4% over the previous year. The state’s performance was better than that of India’s, which
experienced an increase of 7.0% in the real GDP in 2022-23.

Figure 2.4 depicts Telangana’s growth journey from the year of state formation. While the state started out
with a lower growth rate of real GSDP than the national average in the year of state formation, its growth rate
exceeded that of India’s by 3.6 percentage points the very next year. The state’s real growth rate has been
higher than the national growth rate in every year since 2015-16. In 2022-23, the gap between Telangana’s
GSDP growth rate and India’s GDP growth rate was 0.4 percentage points.
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Figure 2.4
Growth Rate of Gross Domestic Product at Constant (2011-12)
Prices for Telangana and India (2014-15 to 2022-23)
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In the year 2021-22, the state ranked fourth in terms of the growth rate of GSDP (Provisional Estimates) at
constant (2011-12) prices, among the thirteen General Categostates for which data was released by the
Ministry of Statistics & Programme Implementation (MoSPI) (see Figure 2.5).

Figure 2.5 GSDP (PE) Growth Rate at Constant (2011-12)
Prices for General States (2021-22)
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Source: Ministry of Statistics and Programme Implementation (MoSPI), Government of India
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2.3 Per-Capita Income 8

While the Gross State Domestic Product reflects the total size of an economy, a better measure of economic
growth accrued by an individual is the per-capita income (PCI). In the year 2021-22, Telangana’s nominal PCI
(Rs.2,75,443 as per Provisional Estimates) was the 2nd highest among the thirteen general states for which
data had been released by MoSPI.

In the year 2022-23, Telangana’s nominal PCl had increased to Rs. 3.17 lakh. Telangana’s per capita income
has consistently been higher than the average national per capita income since the year of state formation,
and the gap has widened with each successive year (see Figure 2.6). In 2014-15, the per capita income of
Telangana was 1.43 times the national per-capita income (Telangana’s PCl was Rs. 37,457 higher than the
national PCI). As of 2022-23, the multiplier had increased to 1.86 (Telangana’s PCl was Rs. 1,46,495 higher
than the national PCI).

Figure 2.6 Per-Capita Income at Current Prices for Telangana and
India (2014-15 to 2022-23)
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Source: Ministry of Statistics and Programme Implementation, Government of India,

A comparison of the growth rates of per capita incomes for Telangana and India is presented in Figure 2.7. In
the year (2021-22), the growth rate of nominal PCl in Telangana was 0.9 percentage points higher than the
national nominal PCI growth rate, and the gap in their growth rates widened to 1.4 percentage points in the
year 2022-23.

8. Per Capita Income (PCl) measures the amount of money that would be available per person if the total value of all goods and
services produced in the economy were to be divided equally among all citizens. An important point to note is that capital
goods (e.g. machines) depreciate in value with time. To adjust for this, depreciation is first subtracted from the GSDP before
calculating the PCI.
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Figure 2.7 Growth Rate of Per Capita Income at Current Prices for
Telangana and India (2014-15 to 2022-23)
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Source: Ministry of Statistics and Programme Implementation, Government of India,

Based on the Compound Annual Growth Rate (CAGR) of PCI (at current prices) for Telangana vs. India from
2014-15 to 2022-23, the average citizen in Telangana can expect their income to double in roughly 5 to 6
years, whereas the average citizen in the country as a whole would have to wait for about 8 to 9 years for
their income to double.

2.4 Sectoral Analysis
2.4.1 Sectoral Contribution °

The GSDP of any state is measured in terms of the economic contributions made by three key sectors -
Agriculture & Allied Sectors, Industries (including mining and quarrying) and Services. Since state formation,
the Services sector has been the highest contributor to Telangana’s Gross State Value Added (GSVA), followed
by the Industries, and Agriculture and Allied sectors respectively. Based on the Provisional Advance Estimates
of GSVA for Telangana, in 2022-23, the services sector accounted for 62.8% of Telangana’s GSVA at current
prices®?, followed by the industrial sector including mining and quarrying (19.0%) and the agriculture and allied
sector (18.2%).

The trend in the share of each sector towards the state’s GSVA is shown in Figure 2.8. Figure 2.9 shows the
share of GVA coming from the three sectors for India.

9. Traditionally, the three sectors discussed are the primary, secondary and tertiary sectors, where the primary sector comprises
the ‘Agriculture and Allied Sectors’, and ‘Mining & Quarrying’, the secondary sector comprises ‘Construction’, ‘Manufacturing’,
and ‘Electricity, Gas, Water Supply & other Utility Services’, and the services sector comprises ‘Trade, Repair, Hotels and
Restaurants’, ‘“Transport, Storage, Communication & Services related to Broadcasting’, ‘Financial Services’, ‘Real Estate,
Ownership of Dwelling, & Professional Services’, ‘Public Administration’, and ‘Other Services’.

10. In this chapter, we divide the economy into the agriculture and allied sectors (primary sector minus the mining and quarrying
subsector), the industrial sector (secondary sector plus the mining and quarrying subsector), and the services sector (tertiary
sector). The Gross Value Added (GVA) of any unit (sector, sub-sector, firm, etc) measures the contribution of that unit to the
overall output of a country or state. It is calculated by subtracting the value of all intermediate goods and services from the
total value of units output. This is done to remove any ‘double counting’. For instance, assume that a firm buys oranges and
sells orange juice. The value of the oranges should be subtracted while calculating the firm’s gross value added, as this is
already included in the final value of the orange juice.
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Figure 2.8 Sectoral Composition
of GSVA at Current Prices for
Telangana (2014-15 to 2022-23)
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Figure 2.9 Sectoral Composition
of GVA at Current Prices for
India (2014-15 to 2022-23)
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The share of the Agriculture and Allied sectors in
the total GSVA of the state increased from 16.3%
in 2014-15 to 18.2% in 2022-23, while its share in
the national GVA remained largely constant (around
18% in both years). The increase in the contribution
of this sector to Telangana’s economy was driven by
the significant increase in its nominal growth rate —
from negative 0.7% in 2014-15to 11.9% in 2022-23
(see Figure 2.10).
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As reflected in Figures 2.8 and 2.9, the Industrial
sector contributes less to Telangana’'s economy
than it does to India’s economy. However, the
Industrial sector in the state is very vibrant. As the
Government of Telangana State recognizes that
industrial development is crucial to job creation and
increasing productivity in other sectors, it has taken
up several measures to ensure sustained growth of
the industrial sector. This includes business reforms
like TS-iPASS, schemes for entrepreneurship like
T-IDEA and T-PRIDE, and multiple initiatives for
the MSME sector including Industrial Health Clinics,
TS-Globalinker, and partnerships with private
companies like SAP and Sapio Analytics. The
investments made by the Government towards
strengthening of the industrial sector have started
reaping results. Telangana ranks second among
the major states in the India Innovation Index 2021
released by National Institution for Transforming
India (NITI Aayog). In addition to these T-Hub
Foundation was awarded the best incubator in the
ecosystem enablers category in the National Startup
Awards 2022 declared by Startuplndia, Ministry of
Commerce and Industry, Government of India. These
benefits will continue to accrue for many years to
come. Details of these schemes are discussed in the
chapter on Industries.

The Services sector accounted for 62.8% of the state’s
value added in 2022-23, and is therefore, one of the
most important sectors in Telangana’s economy. Its
share in the state’s nominal GSVA (62.8%) is larger
than the share of this sector in India’s nominal GVA
(53.4%).

2.4.2 Sectoral Growth Rates

Figures 2.10 and 2.11 reflect the sector-wise growth
rates at current prices from 2014-15 to 2022-23 for
Telangana and India respectively.



Figure 2.10 Sector-wise Growth Rate of GVA at Current Prices for
Telangana (2014-15 to 2022-23)
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Figure 2.11 Sector-wise Growth Rate of GVA at Current Prices for
India (2014-15 to 2022-23)
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The sharp recovery achieved by the Industries and Services sectors in India in 2021-22 after being hit severely
by the pandemic in 2020-21, continued in the year 2022-23 as well. The Services sector recorded a higher
growth rate in 2022-23 as compared with the previous year. The Industries sector recorded a growth rate of
15.0% in 2022-23. However, this growth was 11.1 percentage points less than the previous year’s growth,
partially on account of the disturbances in the global supply chain. The Agriculture & Allied sectors grew by
12.5% in India in 2022-23 that is a 2.2 percentage points higher than the growth rate in 2021-22 (10.3%) (see
Figure 2.11).

In Telangana, the robust growth achieved by the Agriculture and Allied sectors during the pandemic and after
continued in 2022-23 as well. The sector grew by 11.9% in 2022-23 in comparison with 9.7% in 2021-22 —an
improvement of 2.2 percentage points between the two years (see Figure 2.10).
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Telangana’s Agriculture and Allied sector has, in fact,
on an average, been on an upward growth path for
the past eight years, with its current price growth
rate increasing by 12.6 percentage points from 2014-
15 to 2022-23. This has been achieved through a
multitude of factors including new irrigation schemes
such as the Kaleshwaram Lift Irrigation Project and
Mission Kakatiya, and innovative agricultural support
policies like the Rythu Bandhu Scheme, insurance
policies (Rythu Bima), and 24*7 free power supply to
the agriculture and allied sector.

Policies like the Rythu Bandhu Scheme have not
only benefited the primary sector, but have also
had spillover effects on the secondary and tertiary
sectors. Direct Benefit Transfers (DBTs) into the
accounts of the farmers under Rythu Bandhu, for
instance, have led to increased liquidity in the hands
of the farming households. This in turn has been
utilised by the farmers for buying goods produced by
the industrial sector, and for availing services, thus
creating knock-on effects for non-farming sectors as
well.

The Industrial sector in Telangana, which experienced
a robust recovery from the pandemic in 2021-22,
grew at 10.5% in 2022-23 (see Figure 2.10). The
growth rate of the Industrial sector in Telangana,
as in the case of India, was lower in 2022-23 than
in 2021-22. This decrease can be attributed to a
host of factors such as the unstable world economic
scenario and disturbance in global supply chains
due to the Russia-Ukraine war, China’s zero COVID
policy, & high inflation and interest rates. However,
Telangana experienced a much smaller decline in the
growth rate of the sector in 2022-23 (7.4%) than the
decline experienced at the national level (11.2%).

The Services sector in Telangana experienced a
17.5% growth in the GVA at current prices in 2022-
23 (see Figure 2.10). While the Services sector was
the worst hit during the pandemic in 2020-21, the
nominal GSVA of the sector in 2022-23 was 41.1%
higher than its pre-pandemic GVA (2019-20). This
reflects a strong resurgence in the demand for
services produced in Telangana (see Figure 2.10).
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2.4.3 Sectoral Contribution to
Growth Rates of Gross Value
Added

Figures 2.12 and 2.13 reflect the contribution of
the three sectors towards the current-price GVA
growth in Telangana and India between 2014-15
to 2022-23. In Telangana, except the year 2020-
21, the growth of GSVA has been driven mainly by
service sector growth. The agriculture and allied
sector, supported by the Government’s policies like
Rythu Bandhu and Rythu Bima schemes, has seen a
resurgence as an important contributor to economic
growth in Telangana since 2016-17. For India too, the
Services sector has been the key driver of economic
growth in all years except 2020-21.

Figure 2.12 Contribution of
Sectors to GSVA Growth at
Current Prices for Telangana
(2014-15 to 2022-23)
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Figure 2.13 Contribution of
Sectors to GVA Growth at
Current Prices for India
(2014-15 to 2022-23)
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2.5 District level indicators

2.5.1 Gross District Domestic
Product (GDDP)

The district-level contribution to the state’s GSDP is
an important metric used to understand the relative
economic sizes of the different districts within the
state. As Figure 2.14 shows, all districts do not
contribute equally towards Telangana’s GSDP.
Additionally, there were large differences in the
extent to which the COVID-19 pandemic affected
different districts. However, despite the economic
devastation caused by the pandemic, 15 out of the
33 districts recorded a positive nominal growth in
their GDDP in 2020-21, and 16 districts recorded a
growth rate higher than the national nominal GDP
growth rate in that year (-1.4%).

Figure 2.14 Gross District
Domestic Product at Current
Prices for Telangana’s Districts
(Rs. Crore) (2020-21 FRE)
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Source: Directorate of Economics and Statistics, Government of
Telangana

2.5.2 Per Capita Income

Figure 2.15 reflects the per-capita incomes of all
33 districts in Telangana in the year 2020-21.
Even though there was variation between the Per
Capita Incomes (PCI) of the 33 districts, all districts
in the state had a higher per-capita income than
the country’s PCl in 2020-21 (Rs. 1,26,855). The
PCI of Rangareddy (Rs. 6,69,102), the district with
the highest per-capita income in the state in 2020-
21, was more than 5 times the national per-capita
income in that year. The PCl of Hanumakonda (Rs.
1,30,821), the district with the lowest per-capita
income in the state in 2020-21, was Rs 3,966 more
than the national per-capita income in that year.

Even in the midst of the pandemic (in 2020-21), 22
districts (close to 70% of all districts) had a nominal
PCI growth rate higher than the national nominal PCI
growth rate in that year (-3.98%).

Figure 2.15 Per-Capita Income
at Current Prices for Telangana’s
Districts (2020-21)

PCI (Rupees)
P 130,821 - 1,50,000
B 150,001 - 2,00,000
I 200001 - 3,00,000
I 300001 - 65,102

Source: Directorate of Economics and Statistics, Government of
Telangana

11. The figures reported here reflect LFPR as per usual status for the working age population between 15 and 59 years of age.

Same specifications hold for WPR and UR.
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2.6 Employment

A key manifestation of macroeconomic growth
in the life of the citizens is a steady rise in the
employment opportunities, reflecting the needs
of a strong economy. This is measured using three
key indicators - the Labour Force Participation Rate
(LFPR), the Worker Population Ratio (WPR) and the
Unemployment Rate (UR). Telangana’s performance
on all of these indicators has been considerably good.

2.6.1 Labour Force Participation
Rate (LFPR)

LFPR measures the percentage of the adult,
working-age population (between 15 and 59
years of age) which is either employed or looking
for employment. A high LFPR is an indicator of
confidence in the economy. According to the Periodic
Labour Force Survey (PLFS), in 2020-21, Telangana
had an LFPR!! of 65.4%, as opposed to 58.4% at the
national level (see Figure 2.16). For Telangana, both
rural and urban LFPR are higher than their national
counterparts. The rural LFPR is approximately 11.8
percentage points higher in Telangana than in India,
while the urban LFPR in the state is approximately
2.0 percentage points higher than in India.

Additionally, both genders in Telangana had an LFPR
value either higher or almost at par with their national
level counterparts. The female LFPR for Telangana,
at 50.0% (see figure 2.17), was considerably higher
than that at the national level (35.2%), and the male
LFPR in Telangana (80.4%) was almost at par with
that at the national level (81.2%).

Figure 2.16 Labour Force
Participation Rate in Telangana
and India by Rural-Urban
(2020-21)
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55.7% 53.7%
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Source: Periodic labour Force Survey, 2020-21
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Figure 2.17 Labour Force
Participation Rate in Telangana
and India by Gender (2020-21)
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Source: Periodic labour Force Survey, 2020-21

2.6.2 Worker Population Ratio
(WPR)

The WPR measures the percentage of employed
persons in the population. A high and growing
WPR implies that the economy is producing jobs
that match the skills and needs of the population.
Telangana’s Worker Population Ratio (WPR) for the
15-59 age category stood at 62% in 2020-21 — an
increase of 2.3 percentage points from its value in
2019-20. As in the case of LFPR, Telangana’'s WPR
was also higher than the national WPR (55.7%)
in 2020-21. The rural WPR (shown in Figure 2.18)
was 11.4 percentage points higher than the national
rural WPR, and the urban WPR was 1.3 percentage
points higher than the national level.

Telangana had a female WPR of 47.7% - 13.8
percentage points higher than national female
WPR (33.9%) (see Figure 2.19). The male LFPR in
Telangana was marginally lower than the national
average for males.



Figure 2.18 Worker Population
Ratio in Telangana and India by
Rural-Urban (2020-21)
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Figure 2.19 Worker Population
Ratio in Telangana and India by
Gender (2020-21)
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Source: Periodic Labour Force Survey, 2020-21

2.6.3 Unemployment Rate (UR)

Data from PLFS reflects that between 2019-20
and 2020-21, the unemployment rate in Telangana
declined from 7.5% to 5.1% among the working
age population (15-59 years) (see Figure 2.20).
Compared to 2019-20, unemployment rates have
fallen in both rural and urban areas, and for men as
well as women as shown in Figures 2.20 and 2.21.

Figure 2.20 Unemployment Rate
in Telangana by Rural-Urban
(2019-20 and 2020-21)
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Source: Periodic Labour Force Surveys, 2019-20 and 2020-21

Figure 2.21 Unemployment Rate
in Telangana by Gender (2019-
20 and 2020-21)
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Source: Periodic Labour Force Surveys, 2019-20 and 2020-21

The unemployment rate in the state has been on a
declining trajectory, showing that the economy did
not just weather the shocks of the pandemic without
any long-term damages, but is also geared for
tremendous future growth. More recent data reflects
that there was an 8.2 percentage point decline in
the Urban unemployment rate according to current
weekly status (Four quarters moving average)
between the October-December 2020 quarter and
the July-September 2022 quarter (see Figure 2.22).

Figure 2.22 Urban
Unemployment rate according
to current weekly status in
Telangana (Quarterly Moving
Average)
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Source: Quarterly Periodic labour Force Survey

In the absence of PLFS data beyond July-September
2022, the Centre for Monitoring Indian Economy
(CMIE) data has been used to gauge the recent trends
in unemployment in the state. CMIE's database
suggests that the unemployment rate in Telangana
fell from 9.9% in April 2022 to 4.1% in December
2022.
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Figlyre 2.23 Unemployment rate
in Telangana From April 2022 to
December 2022
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Source: Unemployment Rate Monthly time series, CMIE

2.6.4 Emploxment in the Major
Sectors of the Economy

Of all sectors, agriculture is the largest employer,
providing livelihood to 45.8% of all working adults.
This is followed by the services sector, which
employs a third of all workers in the state. The share
of industries in total employment of the state is lower
than the share of national employment, reflecting the
state’s leap-frogging from an agrarian to a services-
led economy.

Figure 2.24 Sector-wise
Employment in Telangana and
India (2020-21)

Telangana 33.2
India 29.6
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Source: Periodic Labour Force Survey, 2020-21
2.6.5 Terms of Employment

The terms of employment available to the workers in
the state have improved over time (see Figure 2.25).
In 2020-21, 50.9% workers were eligible for paid
leave against 45.2% in 2019-20, and 46.9% workers
enjoyed social security benefits like pensions and
access to health care, against 40.8% in 2019-20.
There has been a 5.7 percentage point increase in
access to paid leaves among regular wage/salaried
employees, and a 6.1 percentage point increase in
individuals receiving Social Security Benefits. The
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Government’s continued support for the industrial
sector, improving Ease of Doing Business, offering
subsidies to new entrepreneurs through T-IDEA
and T-PRIDE, and encouraging the IT/ITES sector,
has helped create high-quality jobs in the state.
Declining unemployment rates, alongside substantial
improvements in job quality, are indicative of the
conduciveness of the labour market of the state to
future economic growth.

Figure 2.25 Terms of
Employment of Regular
and Salaried Jobs in Non-

Agricultural Sector in Telangana
(2019-20 to 2020-21)

50.9%
45.2% e 46.9%
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Contract
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Source: Periodic Labour Force Surveys, 2019-20 and 2020-21

2.7 Way Forward

With a vision to achieve Bangaru Telangana(Golden
State), the initiatives taken by the Government
are now evolving into best practices in economic
development. The youngest state of the country has
achieved major milestones in development within
no time, by following its own kind — “The Telangana
Model”. The seeds of the Government's social
overhead capital investment in power and irrigation
projects during the initial years of state formation now
bear fruits in terms of high agricultural productivity
and vibrant economic activity. Economic vibrancy is
further augmented through the implementation of
industry-friendly policies, thereby taking the state to
the top in the country in terms of the ease of doing
business.

By adopting an integrated development approach
rather than banking on piecemeal reforms, the state
has been able to achieve growth that is distributed



equitably, and has helped to improve the standard
of living of the citizens'? . Right from its inception, the
Government of Telangana has introduced welfare
schemesthataim at bringing people out of the poverty
trap by providing them with avenues for increasing
their productivity, rather than endless benefits with
no addition to human capacity. Dalit Bandhu, Rythu
Bandhu, Sheep Distribution, Kalyana Laxmi, KCR
Kit, etc. are stellar examples of the same. These
efforts have resulted in enormous improvements in

the standards of living, as reflected in the state’s Per
Capita Income as well. As next steps, the Government
is taking initiatives for investments in the human
capital. With Mana Uru Mana Badi, the construction
of Super Specialty Hospitals, and the establishment
of new medical colleges, the Government aims at
new breakthroughs in education and health, which,
in the long run, would lead to ripple effects and
higher economic growth across all major sectors of
the economy.

12 As per Multidimensional Poverty Index (MPI) by Niti Ayog 2021, Telangana showed exceptional improvement on various
indicators between 2015-16 and 2019-21. 88% more people have access to drinking water between 2015-16 to 2019-21.
Improved cooking fuel is used by 75% more people in this period. 61% more people have bank accounts in the same period,
Sanitation has improved by 52%, Housing has improved by 23%. Niti Ayog uses Indicators : Cooking Fuel, Sanitation, Drinking
Water, Electricity, Housing, Assets, Bank Account from NFHS 2015-16 and NFHS 2019-21 surveys to determine standard of

living.
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Key Highlights

The following key highlights are based
on the averages of various indicators
between 2018-19 and 2020-21.

o Telangana’s  State  own  tax
revenues (SOTR) as a proportion
of Gross State Domestic Product
(GSDP) is 7.21% which is the
second highest among 18 General
States in the country (India GS).

° Telangana’s SOTR accounted for
65.4 % of its Revenue Receipts on
average, higher than the average
of India GS (48%).

® In per capita terms, leaving out Goa
which is an outlier, Telangana’s
average per capita Revenue (Rs.
27,305) is the highest among India
GS. The average for India GS is Rs.
23,788.

° Telangana recorded the highest
SOTR growth rate amongst the
India GS, at an Average Annual
Growth Rate (AAGR) of 4.78%
which is more than three times that
of the India GS average (1.5%).

° The share of Development

Expenditure in Total Expenditure

for Telangana is 78.1%, which is
the highest among India GS. The
average for India GS stands at
68.4%.

In per capita terms, leaving out Goa
which is an outlier, Telangana’s
average per capita Development
Expenditure (Rs. 26,897) is the
highest among India GS. The
average for India GS is Rs. 20,233.

Total outstanding liabilities to GSDP
ratio of Telangana is 24.7%, which
is lower than India GS average
(29.7%).

Telangana’s SOTR average monthly
receipts rose in 2022-2023 (April
to Dec) to Rs. 8,804 crore when
compared to the same period of the
previous year which is Rs. 7,226

crore.

Telangana’s Capital Outlay
recorded a robust growth of 63% in
2021-22 as per revised estimates
(Rs.25,954 crore) over 2020-21
(Rs. 15,922 crore), providing the
necessary support to the recovering
economy.
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3.1 Introduction

Management of fiscal resources by the government
(Public Finance) plays the most important role in
the development and growth of the nation. The key
components of public finance are revenue collection,
budget preparation, public expenditure and debt

management.

Public financial management requires appropriate
planning, resource allocation, and managing adverse
situations through formulating policies to ensure
sustainable growth. In this chapter, the fiscal profile
of the State is examined in comparison to other
states by analysing indicators pertaining to revenue,
expenditure and deficit/debt along with the relevant
context wherever necessary. Initiatives taken by the
Government have also been highlighted.

The COVID-19
Government to increase expenditures and realign

pandemic  necessitated the
existing expenditure priorities in order to save lives.
The economic slowdown had the twin effect of a
decrease in revenue receipts and an increase in
revenue expenditure. Since 2014, the State registered
the lowest revenue growth rate during 2020-21.

According to the Constitution, cess and surcharge do
not form part of the divisible pool. Taking advantage
of this, the Centre has been levying cesses and
surcharges in an increasingly aggressive manner,
compromising the State’s interest. In 1980-81,
the Centre received 2.3% of gross tax revenue
as cesses and surcharges; however, by 2020-21,
this percentage had increased to 20.1%, further
constraining the efforts of the State in mitigating the
impact of COVID-19 (See annexure for detailed table
on cess and surcharge on different tax revenues).

With the assumption that there will be no further
change in the current structure, The Fifteenth
Finance Commission (FFC) estimated that cesses
and surcharges would amount to an average of
18.4% of gross tax revenue between 2021-22 and
2025-26. As a result, States are being deprived of
their due share in tax devolution as recommended
by successive Finance Commissions. Tax devolution
to States as a percentage of gross tax revenue
of the Centre came down to 29.6% in 2022-23 as
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compared to 41.0% recommended by the FFC.

The FFC in its 2020-21 report recommended special
grants for Telangana, Karnataka and Mizoram
(amounting to Rs. 6,764 crore) to ensure that no
state receives less tax devolution than devolution
in 2019-20. However, the Centre did not accept this
recommendation. Also, FFC in its 2021-26 report
recommended Sector specific grants of Rs. 3,024
crore (Rs. 624 crore for the health sector, Rs. 255
crore for maintenance of PMGSY roads, Rs. 46 crore
for improving the quality of statistics, Rs. 245 crore
for judiciary, Rs. 189 crore for higher education, and
Rs. 1,665 crore for undertaking agricultural reforms)
for Telangana.

In addition, State specific grants of Rs. 2,362 crore
(Rs. 2,350 crore for operation and maintenance of
Mission Bhagiratha and Rs. 12 crore for revamping
the infrastructure of the Administrative Staff
College of India) were recommended for Telangana
between 2021-26 . These recommendations were
also not accepted by the Centre. This is in contrast
to the norm wherein The Finance Commission’s
recommendations, while not legally binding, are
generally considered as awards by the Centre.

Further aggravating the situation, just when the
economy has started to recover, the Centre has
imposed cuts in market borrowings. Telangana
budgeted to borrow 53,970 crore during 2021-22.
However, the Centre has decided to treat off-budget
borrowings where principal and/or interest are to
be serviced out of the State budget as borrowings
made by the State itself from 2021-22, resulting in a
reduction of borrowing limit of the State.

Though the FFC did not make any recommendation
to this effect, it has only recommended that the
government should observe strict discipline by
resisting further additions to the existing off-budget
borrowings. It is important to note that most of the
State’s extra budgetary spending has been on large
infrastructure projects which drive growth of the
economy.

Similar scenario is observed in grants from the
Centre. As per section 94 (2) of Andhra Pradesh
Reorganisation Act, the Centre is supposed to give



grants for backward districts to the State. However, the State is yet to receive grants amounting to Rs 1350
crore for the years 2019-20, 2021-22 and 2022-23.

3.2 Telangana Budget 2022-23 Summary

The fiscal policy for the year 2022-23 is intended to sustain the revival of the economy and put the economy
on a higher growth trajectory. The government adopted a pragmatic approach by gradually expanding its
spending. Telangana has budgeted Rs. 2,56,859 crore for the year 2022-23 which is 22.3% higher than 2021-
22 revised estimates (RE). After securing the welfare of the most disadvantaged, the focus of government
spending switched to beneficial capital expenditure. The capital expenditure has been budgeted at a higher
level (Rs 29,728 crore) as in 2021-22 (Rs 25,955) despite making large allocations for welfare schemes.

After successfully managing to mitigate the impact of COVID-19, the State was left with a revenue deficit *
of Rs. 22,298 crore in 2020-21. In 2021-22, the economy started to recover and the State’s revenues have
managed to bounce back. Expecting that the growth momentum will pick up further and to meet the increased
expenditure requirements, revenue receipts have been budgeted at Rs.1,93,029 crore for 2022-23 which is
23.6% higher than 2021-22 RE (Rs.1,56,127 crore) (see Table 3.1).

Additionally, the Government expects an increase in tax revenues by plugging leakages and expanding the
tax base to fully exploit the tax potential available under various heads without imposing any burden on the
common man. Non-tax revenue is also expected to increase with the proposed monetization of lands and focus
on revenue from mines and minerals. With these planned initiatives, the Government intends to continue the
path of fiscal consolidation and expects revenue surplus in both 2021-22 (Rs. 4,395 crore) and 2022-23 (Rs
3,755 crore).

Table 3.1 : Telangana Budget at a Glance 2022-23 (Rs. in Crore)

Accounts % change from
RE 2021-22 to
2020724 BE 2022-23

1 |Revenue Receipts 1,00,914 156,127 1,93,029 23.6%
2 | Capital Receipts 58,316 53,750 63,832 18.8%
3 |Total Receipts 1,569,231 2,09,877 2,56,862 22.4%
4 | Revenue Expenditure 1,23,212 151,732 1,89,275 24.7%
5 | Capital Expenditure 15,922 25,955 29,728 14.5%
6 |Loans and Advances 10,868 23,256 26,253 12.9%
7 | Capital Disbursements 7,545 9,039 11,602 28.3%
8 |Total Expenditure 1,57,547 2,09,983 2,56,859 22.3%
9 |Revenue Surplus -22,298 4,395 3,755 -14.6%
10 | Fiscal Deficit 49,038 44,766 52,167 16.5%

Source: Telangana Budget at a Glance 2022-23

3.3 Comparative Fiscal Profile of Telangana

Telangana'’s fiscal performance is strong and favourably contrasts with that of the rest of India, despite being
the youngest state in India. Importantly, this makes it possible for the government to launch comprehensive
welfare programmes that benefit all eligible households.

1 Revenue deficit - revenue expenditure exceeding revenue receipts
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In this section, financial data from 2018-19 to 2020-
21is examined and compared with equivalent figures
from other general states in India, represented by
India GS2 This nomenclature and approach of taking
a three year average® of the most recent years for
which audited accounts are available is in line with
the methodology adopted by the FFC to compute
financial indicators of states as the basis for its
recommendations.

3.3.1 Revenue
3.3.1.1 Composition

Revenue receipts and capital receipts are the two
categories of the government’s resources. Revenue
receipts are accrued through tax and non-tax
sources, transfers and grants from the Centre. Capital
receipts comprises borrowings, debt repayment
receipts, receipts from sale of assets etc. The State
budgeted revenue receipts of Rs. 1,93,029 crore
(75.1% of total receipts) and capital receipts of Rs.
63,832 crore (24.9% of total receipts) in 2022-23.

During 2018-21, the State’s financial self-sufficiency
in comparison to other states is reflected by the fact
that the State’s own revenue* accounts for 73.1% of
revenue receipts, which is much higher than the India
GS average of 56.5%. The State’s own tax revenue
(SOTR) accounted for 65.4% of revenue receipts,
this is higher than the average of India GS, which is
48.0% (Figure 3.1).

Figure 3.1: Comparison of
Revenue components: Telangana
vs India GS average (2018-21

average)
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Source: RBI State Finances: A Study of Budgets

Per capita revenue receipts for a state is calculated
by dividing the State’s revenue receipts by its
population. In per capita terms, leaving out Goa
which is an outlier, Telangana’s average per capita
revenue receipts (Rs. 27,305) for 2018-21 is the
highest among India GS. The overall average for
India GS for 2018-21 is Rs. 23,788 (Figure 3.2).

Figure 3.2: Average per capita
Revenue Receipts
(2018-21 average) in Rupees
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Source: RBI State Finances: A Study of Budgets, Population
Projections for India and States 2011-2036, Ministry of Health and
Family Welfare 2011- 36

Within SOTR, state goods and services tax (SGST)
(34.5%) and sales tax (33.3%) are the largest
components. Sales tax (VAT) and excise revenue for

2018-21 are significantly higher than the India GS
average (Figure 3.3).

2 General States include 18 Indian states of Andhra Pradesh, Bihar, Chhattisgarh, Goa, Gujarat, Haryana, Jharkhand,
Karnataka, Kerala, Madhya Pradesh, Maharashtra, Odisha, Punjab, Rajasthan, Tamil Nadu, Telangana, Uttar Pradesh and

West Bengal.

3 3yearaverage of 2018-19, 2019-20 and 2020-21

4. State’s Own Revenue = State’s Own Tax + Non Tax Revenue
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Figure 3.3: Composition of
State’s Own Tax Revenue:
Telangana vs India GS average
(2018-21 average)
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Source: RBI State Finances: A Study of Budgets

3.3.1.2 Tax Growth

Telangana’s average annual growth rate (AAGR) in
stamps & registration fees, excise, and SGST revenue
streams exceeded India GS average growth rate in
the period 2018-21. It is worth noting that the State
had the highest SOTR growth rate among the India
GS between 2018-21, with an AAGR of 4.78%, more
than three times that of the India GS average of 1.5%
(Figure 3.4)

Figure 3.4: Average annual
rowth rate of tax revenue:
elangana vs India GS average

(2018-21 average)
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Source: RBI State Finances: A Study of Budgets

The Tax-to-GSDP ratio is the proportion of a state’s
tax revenue to its Gross State Domestic Product
(GSDP). This ratio is used to assess how well a
state’s government manages its economic resources.
Telangana with its SOTR to GSDP ratio of 7.21% is
the second highest among India GS, whereas India
GS average is 6.07% .Telangana’s Tax to GSDP ratio
for stamps and registration, state excise, and the
motor vehicle tax is greater than India’s GS average
(Figure 3.5).

Figure 3.5: Tax to GSDP ratio:
Telangana vs India GS average
(2018-21 average)
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3.3.1.3 Impact of COVID-19 on
Revenue in 2020-21

India GS avg

Total revenue receipts budgeted for 2020-21 was
Rs. 1,43,152 crore, out of which the State’s own tax
revenue was Rs. 85,300 crore which was 26% more
than the previous year and the State own non-tax
revenue was Rs. 30,600 crore.

The pandemic has led to a decrease in government
revenue from taxes and other sources, which has
put pressure on the State’s public finances. The
State could not receive the anticipated tax revenue,
but was able to achieve nearly equal tax revenues
in 2020-21 compared to 2019-20 due to prudent
fiscal management. The State received Rs. 66,650
crore in tax revenue in 2020-21, compared to Rs.
67,597 crore in 2019-20 (Figure 3.6). The State saw
an increase in tax revenue collection in 2021-22 and
2022-23 (Figure 3.7), indicating a recovery from the
loss caused by COVID-109.

Figure 3.6: Comparison of
Telangana tax revenue between
2019-20 and 2020-21 (Rs in
Crore)

N
]
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SOTR SGST Sales tax Excise Stamps and Taxes on
Registration Vehicles
m2019-20 ®2020-21 Fees

Source: RBI State Finances: A Study of Budgets

Public Finance e



Figure 3.7: Quarterly comparisons of State’s Own Tax Revenue

compositions (Rs. in Crore)
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3.3.1.4 Quarterly Revenue
Comparison for Telangana
(2020-21 to 2022-23)

Beginning in March 2020, the State saw a decrease
in revenue in key taxes due to COVID-19. Following
a decline in revenues in 2020-21, revenue recovery
was observed in all of the major individual taxes that
comprise SOTR - sales tax (VAT), states goods and
services tax (SGST), stamps and registration fees,
motor vehicle tax and excise in both 2021-22 and
2022-23.

e SOTR revenue increased by 48% in the first
quarter of 2022-23 compared to the same
period the previous year.

e SOTR revenue increased by 14% in the second
quarter of 2022-23 and 11% in the third quarter
of 2022-23 compared to the same period the
previous year.

e SOTR average monthly receipts rose in 2022-
2023 (April to Dec) to Rs. 8,804 crore when
compared to the same period of the previous
year which is Rs. 7,226 crore.

3.3.2 Expenditure

The budgeted total expenditure of Telangana for the
FY 2022-23 is Rs. 2,566,859 crores, which includes
both revenue and capital expenditure. Revenue
expenditure is defined as spending that does not
result in the creation of assets and is primarily
recurring in nature. This includes salaries, wages,
pensions, grants, and operational expenses, as well
as spending on key schemes like Rythu Bandhu,
Aasara Pensions, and other schemes. The budgeted
revenue expenditure for FY 2022-23 is expected to
be Rs. 1,89,275 crores, accounting for 74% of total
expenditure.

On the other hand, capital expenditure is usually
one-time and spread out over a long period of
time, either resulting in the creation of assets
(capital outlay) or the reduction of liabilities (loan
repayments). The estimated capital expenditure of
the State for FY 2022-23 is Rs. 67,584 crore (26%

of total expenditure), of which capital outlay is Rs.
29,728 crore (44%).

State’s capital outlay recorded a robust growth of
63% in 2021-22 as per revised estimates (Rs. 25,954
crore) over 2020-21 (Rs. 15,922 crore), providing the
necessary support to the recovering economy. The
State has budgeted for a 15% increase in capital
outlay in 2022-23 over 2021-22 RE.

3.3.2.1 Development and Non-
Development Expenditure

Total expenditure can also be divided into
development expenditure and non-development
expenditure. Development expenditure includes
spending on Social services (Education, Health,
Welfare, Housing, and so on) as well as Economic
services (Agriculture, Forestry, Industry, Transport,
etc.). Non-development expenditure includes
spending on General services (Fiscal Services,

Administrative Services, etc.).

Telangana has the highest share of development
expenditure in total expenditure (78.1%) among
India GS in the 2018-21 period (Figure 3.9). India GS
average share of development expenditure is 68.4%
during the same period (Figure 3.8).

Figure 3.8: Expenditure
Composition for Telangana
vs India GS average (2018-21
average)

Telangana

India GS avg

B Development Expenditure B Non-Development Expenditure

Source: RBI State Finances: A Study of Budgets
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During 2018-21, the State’s economic services
expenditure as a share of development expenditure
was 46.3%, which was close to India’s GS share of
44.6%. During 2018-21, the State’s social service
expenditure as a share of development expenditure
was 53.7%, which was close to India’s GS average
share of 55.4%.

Figure: 3.9 Development
Expenditure as a percentage of
Total Expenditure

(2018-21 average)
Telangana 781%
Odisha 75.6%
Chhattisgarh 754%
Karnataka 754%
Madhya Pradesh 73.6%
Jharkhand 724%
Goa 71.0%
Andhra Pradesh 71.0%
Gujarat 707%
Rajasthan 705%

Bihar 703%
India GS avg 68.4%
Haryana 67.6%
West Bengal 65.7%
Maharashtra 64.4%
Tamil Nadu 63.5%
Uttar Pradesh 62.1%
Kerala 51.8%

Punjab 512%

Source: RBI State Finances: A Study of Budgets

3.3.2.2 Per Capita Development
Expenditure

Per capita development expenditure for a state
is calculated by dividing the State’s development
expenditure by its population. In per capita terms,
leaving out Goa which is an outlier, Telangana stood
first in development expenditure incurred during the
2018-21 period. Telangana spent Rs. 26,897 per
capita followed by Karnataka (Rs. 24,040), whereas
India GS average was Rs. 20,233 (Figure 3.10).

@ Telangana Socio Economic Outlook 2023

Figure 3.10: Comparison of Per
Capita Development Expenditure
(2018-21 average) in Rupees

Goa 59,770
Telangana
Karnataka

Haryana
Andhra Pradesh
Chhattisgarh
Tamil Nadu
India GS avg
QOdisha

Kerala

Gujarat
Rajasthan
Maharashtra
West Bengal
Madhya Pradesh
Punjab
Jharkhand

Uttar Pradesh

Bihar

Source: RBI State Finances: A Study of Budgets

3.3.2.3 Revenue Expenditure and
Capital Outlay

The government’s priority is to increase public
spending in order to sustain recovery and promote
growth. During 2018-21, the State’s average revenue
expenditure was 85.4% of the total expenditure (sum
of revenue expenditure and capital outlay), whereas
India GS average was 87% of total expenditure.

The State’s share of capital outlay in total expenditure
was 14.6%, higher than the average share of 13%
for India GS (Figure 3.11) and has steadily increased
since the State’s formation. This reflects the State’s
emphasis on infrastructure development and asset
creation for the State’s economic growth.



Figure 3.11: Revenue
Expenditure and Capital Outlay
share in Total Expenditure
(2018-21 average)

Telangana 85.4%

India GS avg 87.0%

B % share of Revenue expenditure

B % share of Capital outlay

Source: RBI State Finances: A Study of Budgets

3.3.2.4 Committed Expenditure

Committed expenditure includes expenditure on
salaries and wages, pensions, and interest payments.
Increased allocation to committed expenditures
reduces fiscal space for other development
expenditures. Telangana’s committed expenditure as
a percentage of revenue receipts was 48.6% in 2018-
21, lower than the India GS average (55.1%) for the
same period. Figure 3.12 depicts a comparison with
other general states.

Figure 3.12: Comparison of
Committed Expenditure as
percentage of Revenue Receipts

(2018-21 average)

Bihar 39.6%
Madhya Pradesh 42.1%
Jharkhand 42.9%
Odisha 44.7%
Maharashtra 45.1%
Karnataka 45.7%
Uttar Pradesh 45.8%
Chhattisgarh 46.3%
Gujarat 47.8%
Telangana 48.6%
Goa 54.6%
India GS avg 55.1%
West Bengal 56.3%
Andhra Pradesh 65.2%
Tamil Nadu 67.4%
Rajasthan 69.2%
Haryana 72.0%
Kerala 74.4%

Punjab 83.3%

Source: RBI State Finances: A Study of Budgets

3.3.3 Deficits and Debt

Deficit refers to an excess of expenditure overincome.
It denotes the amount of government borrowing
required. The Government of Telangana has set
a target of 4% of GSDP as fiscal deficit (overall
expenditure exceeding overall receipts, excluding
debt repayment and receipt) for 2022-23 as per
FRBM Fiscal Policy Statement 2022-23.

A revenue surplus (revenue receipts exceeding
revenue expenditure) of Rs. 3,755 crore and a fiscal
deficit of Rs. 52,167 crore have been projected for
2022-23.

3.3.3.1 Decomposition of Gross
Fiscal Deficit

Similar to India GS, Telangana’s capital outlay
accounted for a major share at 56.5% of the
average fiscal deficit during 2018-21. Capital outlay
accounted for 65.9% of the fiscal deficit in India GS
(Figure 3.13). In terms of revenue deficit, India GS had
an average revenue deficit of 33.3% during 2018-21,
accounting for the fiscal deficit, while Telangana had
a revenue deficit of 16.4% during the same period.

The remaining component of the fiscal deficit
(27.1%) was accounted for net lending (net of
state government loans and advances). The loans
and advances have primarily been used for capital
expenditures in water supply and sanitation,
major and medium irrigation and sanitation, road
transportation, housing, animal husbandry, public
health and Power Projects.

Figure 3.13: Gross Fiscal Deficit
decomposition:

Telangana vs India GS average
(2018-21 average)

Telangana

India GS avg 1.4%

B Capital Outlay M Revenue Deficit

Net Lending
Source: RBI State Finances: A Study of Budgets
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3.3.3.2 Financing the Fiscal
Deficit

The fiscal deficit s
central

funded through market

borrowings, government loans, public
accounts, and other sources. During 2018-21, market
borrowings were the major source of financing fiscal
deficit (85.6%) of Telangana whereas the same for

India GS stands at 68.9% (Figure 3.14).
Figure 3.14: Fiscal Deficit
financing composition:
Telangana vs India GS average
(2018-21 average)

Telangana

-3.4%
India GS avg

B Market Borrowings M Loans from Centre M Public Accounts Others
Source: RBI State Finances: A Study of Budgets

Note: 1. Others include Special Securities issued to the National
Small Savings Fund (NSSF), Reserve Funds, Deposits and Advances,
Suspense and Miscellaneous, Remittances, and Overall Surplus (-)/
Deficit (+). 2 Due to rounding off, the figures may not add up to exactly
100%.

3.3.3.3 Debt Sustainability

It is critical for debt to be sustainable, so that
interest payments do not consume a large portion of

3.4 Way Forward

revenue. Debt sustainability is measured using two
key parameters: total outstanding liabilities to GSDP
and interest payments to revenue receipts.

During 2018-21, the average outstanding liabilities
to GSDP ratio of the State was 24.7% whereas
for India GS it was 29.7%. In the same period, the
interest payments to revenue receipts ratio of the
State stood at 14.4%, slightly less than the India GS
average (14.5%) (Figure 3.15). Therefore, Telangana
has done well compared to other states in terms of
debt sustainability.

Figure 3.15: Outstanding
Liabilities to GSDP ratio and
Interest payments to revenue
receipts ratio: Telangana vs
India GS (2018-21 average).

Total Outstanding

Liabilities to GSDP 29.7%

Interest Payments to
Revenue Receipts

M Telangana ® India GS avg

Source: RBI State Finances: A Study of Budgets

Telangana’s fiscal health has improved after a decline in 2020-21, and the economy has recovered, resulting

in higher revenue collections in 2021-22 and 2022-23. Due to the cut imposed on market borrowing and the

shortfall in grants from the Centre, there is severe strain on the state finances. Given the looming threat of

global recession disrupting economic growth, additional resource mobilisation might be a challenge. However,

there is room for optimism as the State is on the way to meet its budgetary own tax revenue target for 2022-23,

which enables the Government to meet its developmental commitments.
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Annexure 1:

Cess and Surcharge levied on different taxes
from 2011-12 to 2021-22 RE (Rs. in Crore)

Cess and 2021-22
SIN| Surcharges |2011-12|2012-13(2013-14|2014-15|2015-16|2016-17|2017-18|2018-19 | 2019-20 | 2020-21 RE
levied on

1 |Corporation Tax 24,287 41,036 53,780 61,292] 30,458 34,285 38,292 83527 40,337 32,063 85,481

2 [Taxes on Income 4,855 7,826/ 10,103 20,252 10,010, 24,554 15,141 62,276/ 23,856/ 23,913 80,096

3 (f;s;g:)s 9,728/ 7,639 9199 11,185 11830 7742 4,443 12,006 15324 25005 39,340

Union Excise

4 Duties 51,024, 60,880 63,869 70511 1,20,388 1,44,223 1,39,009 1,59,895 1,75,189| 3,26,036| 3,62,625
5 [Service Tax 2,642 4,025 4,319 4,721 5,264 20,259 7,077 410 102 36 0
Grand Total
(Cesses and

92,536, 1,21,406| 1,41,271 1,67,960 1,77,951| 2,31,064/ 2,03,962 3,18,113 2,54,807| 4,07,054| 5,67,542
Surcharges)

(sum of 1 to 5)

I (REQ?/Z?]I:X 8,89,176(10,36,235(11,38,734/12,44,885/14,55,648/17,15,822(19,19,009/20,80,465/20,10,059|20,27,104{25,16,059

Cesses and
Surcharges

(I) as % to GTR
(1)

10.4%| 11.7%| 12.4%  13.5% 12.2%  13.5% 10.6%| 15.3% 12.7% 20.1%  22.6%

Source: Union Government Budget documents
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ALLIED ACTIVITIES




Key Highlights

The farm sector plays a key role in
strengthening the national economy,
improving inclusive growth, ensuring
sustainable development, and dealing with
climate change. Poverty reduction can take
place with investment in agriculture, with
a focus on improved agricultural practice.
These practices include improving the
efficacy of farmland by halting and reversing
deteriorating soil health; encouraging crop
diversification; promoting the usage of
certified seeds; practising sustainable water
management with rainwater harvesting and
preservation of rainwater; developing local
agricultural marketing and using technology.

Agriculture, Forestry, Livestock and Fisheries
sectors’ Gross Value Added (Current Prices)
to the state economy has seen a CAGR?! of
14.05% from Rs.76,123 crores in 2014-15
to Rs.2,17,877 crores in 2022-23 (PAE) and
during the same period the sector CAGR at
all India level is 9.97%.

A significant portion of this growth was
driven by the livestock sub-sector, currently
livestock accounts for 47.69% of the overall
sector GSVA at Current Prices, followed by
crops at 45.20%, fishing and aquaculture at
3.05%, forestry and logging sector stood at
4.06% in 2022-23 (PAE).

The paddy production in the State has
increased by 342% between 2015-16
and 2021-22 (from 45.71 lakh MTs to 202
lakh MTs) in the State and the State has
emerged as the Second largest contributor
to the central procurement. Similarly, Cotton
production has been increased by 33% from
18.85 lakh MTs in 2015-16 to 25.08 lakh
MTs in 2021-22.

As per 20th livestock census-2019,
Telangana ranks first place in the sheep
population. The sheep population has seen
an increase of 48.51% between 2012 to

1. Compound Annual Growth Rate

2019 (12.8 million in 2012 to 19.1 million
in 2019). Telangana stands at 3rd in egg
production, 5th in meat production and 13th
position in milk production during 2021-22.

As part of agriculture investment support,
under the Rythu Bandhu scheme,
cumulatively, the government disbursed
Rs. 65,192 crores (from Vanakalam
2018-Vanakalam 2022) to 65 lakh
beneficiaries (in Vanakalam 2022). Of these,
53% belong to the BC category, around
13% each belong to SC and ST categories,
and ‘Others’ constitute around 21% of the
beneficiaries.

Under the Rythu Bima scheme, from 2018-
19 onwards, the Government has settled
claims to an extent of Rs. 4,771 Crores
and transferred the amount to the 95,416
bereaved families?.

The efforts of the Government to improve
irrigation  facilites by commissioning
new projects and improving old irrigation
infrastructure have been successful and
begun to pay off. The gross irrigated area of
all crops increased by 117% between 2014-
15 (from 62.48 lakh acres) and 2021-22 (to
135 lakh acres).

The Government has provided a safety
net by procuring total production of major
crops like Paddy and actively supporting a
transition to demand driven and commercial
agriculture which will provide a sustainable
increase in income to the farmers through
initiatives like crop diversification and the oil
palm mission etc.

The State is one of the potential states for
Oil Palm cultivation and stands 6th in area
with 68,440 acres (till 2021-22), 2nd in
production of Fresh fruit Bunch and 1st in oil
Extraction (OER) with 19.32% in India.

2 Ason 20.01.2023
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4.1. Agriculture and allied
activities -Macro Trends

Agriculture is a vital sector in the economies of
developing countries and a key issue in sustainable
development. The
‘sustainable agriculture, food security, and nutrition’
has emerged as an important focus area. Due to the
spread of harmful chemical agriculture, there is also

cluster of issues around

a need for a transition to ecologically sound farming
in many areas, otherwise, it can lead to a crisis. Lack
of proper systems related to access to credit, and
insurance systems can lead to many economic crises,
as well. Considering all these issues, the Government
of Telangana focuses on several flagship programs
that are aimed at not only improving farmers’
income but also the overall well-being of the farming
community in the State.

As more than 60% of the rural population of
Telangana is employed in agriculture and its allied
activities, investing in the agriculture sector can
address not only the hunger and malnutrition of these
populations but also other challenges, including
poverty, water, and energy use, climate change
and unsustainable production and consumption. It
is clear that, in Telangana, the agriculture sector is
a major contributor to the GSDP as the Gross State
value added (GSVA) of the agriculture and allied
sector has seen a growth of 186% from its formation.

Budget allocation for agriculture increased markedly
from Rs.6,611 crore in 2016-17 to Rs.27,228 crore in
2022-233. In the current year 2022-23 budget, the
Government has allocated 14.4% of its total revenue
expenditure towards agriculture and allied activities.

There is a sustained growth of primary sector
contribution to the state economy over the years.
The contribution of the crops sector to the State’s
GSVA at Current Prices has increased by 136% from
Rs.41,706 crores in 2014-15 to Rs.98,478 crores
in 2022-23(PAE). There is a marked improvement
in GSVA at Current Prices between 2018-19 and
2019-20 (an increase of 63.11% from Rs. 48,366
crores to Rs. 78,894 crores), which in part attributed
to increase in investment on agriculture through
schemes such as Rythu Bandhu. Fig 4.1 below
denotes sector wise percentage shares in the state
economy and trends between 2014-15 to 2022-
23(PAE) at Current Prices.

3. Telangana Budget Analysis 2022-23, PRS Legislative Research
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Fig 4.1: Sectoral Contribution to
the State’s GSVA from 2014-15
to 2022-23 (PAE) (at Current
Prices)

2014-15 [P 22.37% 61.31%
2015-16 62.16%

2016-17  REKEES 63.63%
PUVECEN 14.91%  22.17% 62.92%
2018-19 (TRE) 61.82%
PUCHRIRCINAEE 17.97%  20.80% 61.24%
2020-21 (FRE) 19.94% 19.53% 60.53%
2021-22 (PE) 18.77%  19.76% 61.47%
2022-23 (PAE) EERZUSRES RIS/ 62.81%

0% 20% 40% 60% 80% 100%

M Agriculture M Industries Services

Source: Directorate of Economics and Statistics, Government of

Telangana

Fig 4.2: Agriculture and Allied
Activities Contribution to GSVA
Between 2014-15 and 2022-23
(PAE) at Current Prices

2014-15 3519

2015-16 3.50%
2016-17 2.56%
2017-18
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Source: Directorate of Economics and Statistics, Government of

Telangana

Between 2014-15 to 2022-23(PAE), GSVA (at
current prices) of Agriculture, forestry, livestock
and fisheries have seen a CAGR of 14.05% in the
State. The livestock sector is a major driver of this
growth with a CAGR of 17.15% and its contribution
to the GSVA of Agriculture & Allied activities has
considerably improved from 38.47% to 47.69% in
the above period. The growth in part is attributed
to the renewed efforts of the government in this
sector, which include new schemes such as the
Sheep distribution scheme. Table 4.1 below shows
a comparison between the percent growth rate of
Telangana and India over the years in current prices.



Table 4.1: Growth Rate of Agriculture sector GSVA at Current Prices:
Telangana Vs India (2015-16 to 2022-23(PAE))

- 2015-16 | 2016-17 | 2017-18 | 2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23

Telangana -0.5 17.5 13.9 12 7 37 1 13 3 11.9
India 6.4 13.1 12.4 7.1 10.8 7.5 12.5

Source: MOSPI, Gol, Directorate of Economics and Statistics, Government of Telangana

10.3

Table 4.2 below depicts the sub-sector’s contribution to the agriculture growth between 2015-16 and 2022-
23(PAE), in which the crop sector has seen a growth of 5.7% in 2022-23(PAE) from -6.4%(2015-16).

Table 4.2: Sub Sectoral Growth Rate Contribution to
Overall Sector Growth (at Current Prices) Between 2015-16
and 2022-23 (PAE)

A
and Allied Acti vities 16 17 18 TRE SRE FRE 22 (PE)
Crops -6.4% 8.9% 4.4% 0.9% | 26.7% 4.5% 0.8% 5.7%
Livestock 5.9% 8.0% 7.6% | 10.8% 9.9% 7.0% 7.8% 5.3%
Forestry and Logging 0.0% 1.1% 0.4% 0.7% -0.2% 1.4% 0.8% 0.5%
Fishing and Aquaculture 0.0% -0.5% 1.6% 0.4% 0.6% 0.4% 0.4% 0.4%
Agriculture and Allied
o . -05% | 175% | 139% | 127% | 37.1%| 13.3% 9.7% | 11.9%
Activities Growth rate (in %)

Source: Directorate of Economics and Statistics, Government of Telangana

Fig 4.3 below depicts the trends in the CAGR of
GSVA (Current Prices) of Agriculture between 2014-
15 and 2021-22 across non special category states

4.2. Land Use Pattern

Telangana State is the 11th largest State in the
for which data is available. Among them, Telangana
Stands at 3rd rank with a CAGR of 11.14% next to
Madhya Pradesh(15.59%) and Karnataka(12.06%).

Fig 4.3: CAGR of Agriculture

country with a geographical area of over 276.95 lakh
acres (112.08 lakh hectares). Of this, 52.88 percent
of the area is under Net Sown Area, around 24.70
percent is under Forest Cover, 7.46 percent is under
land put to Non-agriculture use, 5.26 percent area

sector GSVA (Current Prices):
Telangana vs. other States
(2014-15 to 2021-22%)

Madhya Pradesh

Karnataka

15.59%

12.06%
11.14%
10.38%
10.15%
10.06%
9.21%

Telangana
Rajasthan
Andhra Pradesh
Bihar

Uttar Pradesh
Jharkhand
Tamil Nadu
Odisha
Haryana
Punjab

Kerala

CAGR
Source: RBI Handbook of statistics on Indian Economy 2021-22

Analysis was done among Non-Special Category States for
which data is available

Agriculture Census 2015-16

is under Fallow lands, 5.42 percent is under Barren
and uncultivable land and the balance area is under
permanent pastures and other grazing lands.

4.2.1 Land holding pattern

The total number of operational holdings in the
State is 59.48 lakhs covering an area of 59.72 lakh
hectares® . Marginal and Small farmers hold about
88.3% of the landholdings (less than 4.94 acres)
accounting for 61.7% (36.83 lakh hectares) of the
area operated. Semi-medium, Medium and Large
farmers hold 9.5%, 2.1%, 0.2% of the land holdings
account for 24.6%, 11.5%, 2.3% of the area operated
respectively. According to the Agriculture Census,
2015-16, the average land holding size in the State
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is 1.00 hectare, which is below the all India average
of 1.08 hectares.

Category wise percentage of land holdings (as per
10th Landholding census) is given below.

Fig 4.4: Land Holding Pattern in
the State

Size Group (in | No. of % of  Area Operated Area Operated % of Area
Acres) Holdings (000) Holdings (‘000 Hects) (000" Acres) Operated

. 28.60

Marginal (Below

247) 3,840 . 64.60 | 1,706 4,216

Small (2.48-4.94) 1,409 I 23.70 1,977 4,885 - 33.10
Semi-medium

(4.95-9.88) 564 | 9.50 1,467 3,625 . 24.60
Medium

(9.89-24.77) 126 2.10 688 1,700 11.50
Large 2478 and 0.20 135 334 2.30

above)

Total 5,948 100 5,972 14,757 100.0
Social No. of % of Area Operated Area Operated = % of Area
Group Holdings (000) Holdings ('000 Hects) (000" Acres) Operated
Scheduled 7 I 11.80 532 1,315 | 8.90

Caste

Scheduled 7, 12.00 741 1,830 1240
Tribes

Institutional 1 0.00 5 13 0.10

Others 4,535 - 76.20 4,694 11,599 - 78.60
Total 5,948 100 5,972 14,757 100

Source: Agriculture Census 2015-16, MoAFW, Gol

The Scheduled Castes (SC) population own 11.8%
of landholdings, covering 8.9% of the total area.
The Scheduled Tribes(ST) population own 12.0%
of agricultural landholdings, covering 12.4% of the
total area. 76.2% of the landholdings belong to the
‘Others’ category, and cover 78.60% of the area
operated.

4.2.2 Rainfall

Since the State is situated in a semi-arid region,
the distribution of rainfall is a key determinant of
agricultural production. Telangana received 1180.8
millimetres (mm) of rainfall in 2021-22(from June to
May), which is 30% in excess of the normal rainfall
of 906.1mm. Normally around 85% of the annual
rainfall is received during the south-west monsoon
period i.e, from June to September, during this period
of 2021-22, the State has received 1009.6 mm
rainfall, which is 40% excess of normal rainfall of

721.2 mm of that period.

6. During 2021-22, State normal rainfall during South-
West monsoon (Jun-Sep) is 721.2 mm, during North-
East monsoon (Oct-Dec) is 124.9, during the winter
period (Jan to Feb) is 11.4 mm and during Hot Weather
period (Mar-May) is 48.6mm.
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Fig 4.5(a): Annual Rainfall
(Actual in mm) Between 2014-
15 to 2021-22°

1,323

1,181

2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22

Source: Directorate of Economics and Statistics, Government of
Telangana

The State received normal rainfall in the years of
2017-18, 2018-19 and 2019-20 whereas excess
rainfall has been received in the years 2020-21
and 2021-22. The excess rainfall received in the
last two years has contributed for improvement
in the groundwater recharge in the State. Paddy
production was also increased by 119% from 100.03
lakh MTs in 2018-19 to 218.51 lakh MTs in 2020-21.
The rainfall received in the year 2021-22 is slightly
(10.71%) lesser than the year 2020-21. This has
clearly reflected the decrease of paddy production
by 7.47% i.e. from 21851 lakh MTs in 2020-21
to 202.18 lakh MTs in the year 2021-22. With the
receipt of good rainfall in the years from 2018-19 to
2021-22, the overall sown area has been increased
and agricultural productivity has been improved in
the State.

Fig 4.5(b): Month wise %
deviation of rainfall received in
the year 2021-22 (June,2021 to
May,2022)

-79 -81

-98
Month

Source: Directorate of Economics and Statistics, Government of
Telangana



4.3. Agriculture and Allied
Activities: Trends in Output

4.3.1 Sown Area

The area brought under cultivation after the formation
of the State has been tremendously increased. Gross
Sown Area (GSA) has been increased from 131 lakh
acres in 2014-15 to 198 lakh acres in 2021-22 (an
increase of 51%). This increase in area is mainly due
to the planned investments in new irrigation projects,
revitalisation of existing irrigation systems and
systematic procurement mechanisms implemented
by the Government. Paddy cultivation in both
seasons has made the State the rice bowl of India in
a very short span. Paddy, Cotton, Maize, Red Gram
and Soybean are the major crops grown in the State.
The area under these five major crops constitutes
85% of the total area in the State during 2021-22.
Further, of these five major crops, paddy(50%) and
Cotton(24%) constitute about 74% of the area. In
2014-15, the area cultivated under Paddy was
about 35 lakh acres and increased by 180% to 98
lakh acres in 2021-22. Similarly, the area under the
Cotton crop also increased by 12% from 42 lakh
acres to 47 lakh acres in 2021-22.

Fig 4.6(a): % of Gross Sown
Area under top 5 major crops
in Vanakalam in the years from
2014-15 to 2021-22
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2019-20
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M Paddy M Cotton © Maize M Redgram Soyabean

Source: Directorate of Economics and Statistics, Government of
Telangana

After formation of the State, the area under Paddy
crop has been increased significantly i.e from 22.04%
of the total gross area sown in 2014-15 *Vanakalam’
to 43.79% in 2021-22 ‘Vanakalam’ and there was
a significant decline in the coverage of Maize from
12.5% of total GSA to 5.04% and Cotton from 40.55%

of the gross area sown in 2014-15 to 32.90% of the
gross area sown in 2021-22. The area under Red
gram and Soybean crops did not vary significantly
in this time span. Fig 4.6(a) above depicts the trends
in % area covered under the top 5 major crops out
of the gross sown area in Vanakalam from the year
2014-15to 2021-22.

Fig 4.6(b):% of Gross Sown
Area Under Top 5 Major Crops in
Yasangi from the year 2014-15
to 2021-22

2014-15
2015-16
2016-17
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Source: Directorate of Economics and Statistics, Government of
Telangana

Fig 4.6(b) above shows the year-on-year percentage
gross sown area of top 5 crops in the Yasangi
season. While the perecentage sown area for the
top-ranking crop-paddy-increased from 43.42% in
Yasangi 2014-15 to 63.46% in Yasangi 2021-22,
the percentage sown area of Maize, Groundnut and
Sesamum crops have been declined between the
years 2018-19 and 2020-21. The sown area of the
groundnut, as a % of GSA, was drastically decreased
i.e from 12.5% in the year 2014-15 to 6.3% in 2021-
22. The percentage sown area of these top 5 crops
in Yasangi has increased significantly from 77.6% in
2014-15t0 88.1% in 2021-22.

District level data also shows the increase in Gross
Sown Area (GSA) between 2018-19 and 2021-22,
all districts except Warangal district have recorded
a positive growth in the increase of GSA. The overall
growth in GSA across Telangana stood at 39% in
the above period. Fig 4.7 below depicts the district
wise percentage increase in GSA between 2018-19
and 2021-22. The percentage of gross sown area
in Warangal district has decreased by 2.1% in the
above period due to a decrease in the area under
Cotton crop.
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Fig 4.7: The % Increase in Gross
Sown Area Across the Districts
in the State Between 2018-19
and 2021-22
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Source: Directorate of Economics and Statistics, Government of
Telangana

4.3.2 Cropping Intensity

The ratio of gross cropped area to net cropped areaq,
is an indicator useful for assessing efficiency of the
agriculture sector. Cropping intensity refers to the
raising of a number of crops from the same field
during one agricultural year. Thus, higher cropping
intensity means that a higher proportion of the net
sown area is cropped more than once during one
agricultural year.

Fig 4.8 below depicts the cropping intensity index
across the districts, with an overall index of 143,
the state has an opportunity in improving cropping
intensity by utilising technology and improved
agricultural practices.
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Fig 4.8: District Level Cropping
Intensity Index for 2020-21
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Source: Directorate of Economics and Statistics, Government of

Telangana

4.3.3. Production of major crops

The increase in crop area led to an increase in
agriculture production in the State which increased
by 52% from 232 lakh MTs in 2014-15 to 326 lakh
MTs in 2021-22. Three major crops grown in the
State namely Paddy, Cotton and Maize constitute
nearly 80% of the total produce(2021). As per the
agriculture statistics 2020, Ministry of Agriculture
and Farmers Welfare, GOI, Telangana stands at 3rd
position in production of Cotton in the country (with
an output of 5.80 Millions bales). Fig 4.9(a) below
provides trends in agriculture production over the
years.

Fig 4.9 (a): Trends in Total
Agriculture Production in the
State (in Lakh MTs)
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Source: Directorate of Economics and Statistics, Government of
Telangana



BOX4 1 was 18 lakh tonnes. By 2021-22 Paddy
- Production increased by 342% to 202.18 lakh

Puddy and Cotton tonnes and Cotton production increased by
33% to 25.08 lakh tonnes.

* The effectiveness of the State’s agricultural e Procurement: The State emerged as the Second

policies and incentives can be directly seen in largest procurer after Punjab by procuring

the growth of Raddy and| Cottan: Accarding to 77.46 lakh MTs in 2018-19, 111.26 lakh MTs

the estimates for 2020-21, Telangana produces (14.33%) 2019-20, 141.09 lakh MTs (15.75%)
(o) ia’ 0,

around 16% of India’s Cotton and around 8% in 2020-21 and 119.05 lakh MTs(13.75%) of

of the total rice produced in India.

e Area: In 2015-16, total area under Paddy and
Cotton was 25 and 43 lakh acres respectively.
By 2021-22, the area stood at 97 and 46 lakh

Paddy to Food Corporation of India (FCI).

e Comparison with India: Between 2015-16
to 2020-21, rice production saw a CAGR of
18% highest across the country (2nd highest

acres respectively. Area under Paddy increased is Manipur state with a CAGR of 12% and all
by 279% and Cotton increasediby 6% in the India at 3%) and the production of cotton saw
State. CAGR of 8.8%, 2nd highest in the country after
e Production: In 2015-16, Paddy Production was Rajasthan (16%). In the same above period all
around 45 lakh tonnes and Cotton Production India production has a CAGR of 0.25%.
Fig 4.9.1: Area Under Paddy Fig 4.9.2: Production of Paddy
and Cotton (in Lakh Acres) and Cotton (in Lakh MT)
between 2015-16 and 2021-22 between 2015-16 and 2021-22
2015-16 2015-16
2016-17 2016-17
2017-18 2017-18
2018-19 2018-19
2019-20 2019-20
2020-21 10423 202021 21851
2021-22 97.98 2021-22 202.18

46.68

M Paddy = Cotton

M Paddy m Cotton

Source: Directorate of Economics and Statistics, Government of Telangana and DES, Ministry of Agriculture & Farmers Welfare.

Box 4.2

Gl Tag to Protein’s Powerhouse - Tandur Red Gram
e Tandur Redgram is the 16th product to bag a geographical indication (GI) tag.

e The Tandur Redgram is a local variety of pigeon pea that is primarily grown in the rain-fed tract
of Tandur and nearby places in the State.

e This variety of dal contains 22-24% of protein, which is three times more than the other varieties.

e The specific quality traits of Tandur redgram have been attributed to the fertile, deep black sail
containing huge deposits of attapulgite clay mineral soils along with huge limestone deposits in
this region.

e It has a good taste, better cooking quality and long storable nature.
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Fig 4.9(b): Production of major
crops Between 2014-15 and
2021-22 (in Lakh MT)
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Source: Directorate of Economics and Statistics, Government of

Telangana

Telangana stands at 10th place in production of
Foodgrains at the national level. However, with
a 14.6% growth rate in production of Foodgrains
between 2019-20 and 2020-21, Telangana stood at
4th position at the national level (4.4%). Production of
Groundnut has increased by 18% over the production
of 2014-15 and production of Soyabean did not vary
much from the produce of 2014-15 and stood at 5th
position at national level. Year wise production of top
5 crops (except Paddy and Cotton) is depicted in the
above chart.

4.3.4 Yield of major crops over
the years

The consistent efforts of the Governmentinincreasing
the quality of agriculture inputs like quality seeds,
irrigation facilities & inculcation of new techniques
led to increase in yield of various crops. The chart

given below indicates the trends in the yields of
major crops between 2015-16 and 2021-22.

Fig 4.10: Year-Wise Yields of
Major Crops Between 2014-15
and 2021-22
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Source: Directorate of Economics and Statistics, Government of
Telangana
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Telangana stands at 1st place at all India level in
the yield of Maize crop. The average yield of Maize
crop in the State is 112% (2020-21) and 78% (2019-
20) more than the average vyield in the country.
Telangana stands at 6th place (2020-21) in average
yield of rice at all India level, this average yield is 18%
(2020-21) and 36%(2019-20) more than the all India
average. In case of Groundnut crop average vyield,
the State stands at 4th place and the average yield
in the State is 34% (2020-21) and 16% ( 2019-20)

higher than the average yield at all India level.
4.3.5 Consumption of Fertilisers

Consumption of fertilisers and pesticides is
determined by multiple factors such as area of
land under cultivation, type of crop raised, cropping
pattern and cropping intensity, soil type and its
condition, agro-climatic conditions, the ability of
farmers to purchase, irrigation, and others. The
Government has set up an integrated Fertiliser
Monitoring System(IFMS) which helps the farmers
in tracking and ensuring the timely distribution of
fertilisers. Consumption of major fertilisers have been
increased from 28 lakh MT in 2018-19 to 37 lakh MT
in 2021-22 in the State. There is an increase of 11.70
lakh tonnes (46% increase) supply of fertilisers during
the period from 2014-15 to 2021-22 in the State. Fig
4.11 depicts the trends in fertiliser consumption over
the years from 2018-19 to 2021-22 in the State.

Fig 4.11: Fertiliser Consumption
from the year 2018-19 to 2021-
22 (in lakh tons) in the State
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Source: Department of Agriculture, Government of Telangana



Box 4.3

Efforts of the Government
in Strengthening
Agriculture Statistics

To improve the accuracy of the area and yield
estimations, the Government has modernised the
data collection process and introduced supportive
supervisory practices to ensure error-free final data.

This includes 3 major aspects:

(1) Activity Logger: A mobile application through
which frontline personnel in the agriculture
department can report the activities they
performed and quantify their effort for each
activity on a daily basis. The data generated
by this will be used to monitor and measure
the performance of 2,600 AEOs working across
the State and quickly identify misalignment
in resource allocation and make necessary
adjustments.

(2) Remote Sensing based Estimation: To
complement the Crop booking exercise
conducted by AEOs, the Government has
initiated a pilot Remote Sensing(RS) based Area
estimation project for Yasangi 2021-22. The

Box 4.4
CCE Kits

Crop Cutting Experiments (CCEs): CCEs are
conducted to obtain the estimates of average yield
(productivity) and production of all principal crops
at district and state level. The Yield estimates
arrived are used for planning at State and Central
level, to make certain policy decisions, Market
arrivals, to make necessary arrangements for
procurement of crop produce etc. To enhance
accuracy, transparency and easy flow of data from
field level, an App was developed in collaboration
with NIC to capture CCE data and developed a web
portal to get real time yield estimates. New features
include:

e Near real-time availability of data such as

government has estimated crop sown area for 7
major crops viz. Paddy, Maize, Groundnut, Jowar,
Green gram, Black gram, and Bengal gram in
coordination with Satsure, a well established RS
based agency. The pilot is one of its kind in the
country where the department received area
estimates at the village level. The same pilot
extended to Vaanakalam 2022 where acreage
estimates were done through remote sensing for
10 crops i.e. Paddy, Cotton, Maize, Groundnut,
Jowar, Soyabean, Chilli, Turmeric Green gram
and Redgram.

(3)Survey CTO Application: The MPSOs

have entrusted with the job of verifying
area enumeration done by the agriculture
department by using a mobile-based data
collection platform that allows for complex skip
patterns, geo-tracing and tagging of crops,
and ensures collection of authentic data during
agricultural area enumeration surveys. Use of
this application for data collection will provide
another level of check with sophisticated real
time data gathering to ensure that the data
recorded is accurate. The state has taken up
surveyCTO in identifying correction factors in
the area enumeration work across the state
from Vanakalam, 2021 onwards.

photo and GPS available for conducting further
checks

100 % supervision of CCEs by Divisional,
District , State level officers & Officials from
NSSO

To improve the qualitative assessment and
timely submission of vyield and production
estimates to the Government, all the field
functionaries are provided with the latest
CCE kits containing smart electronic table
top weighing machine(EWM) with bluetooth
facility, Compass, tarpaulin sheet, measuring
tape, weighment bag, Driage bags, etc

This enables the field functionaries uniformity
in weighment, instant communication of the
data and calculation of the crop production and
GSDP.
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4.3.6 Horticulture

The Horticulture sector has been a driving force in
the overall growth of the Agriculture & Allied sector
in the State. Currently, 54.82 lakh Metric tonnes of
horticulture products are being produced from an
extent of 12.94 lakh acres, which is 6.52% of the
total area under cultivation (12.94 lakh acres out of
198.37 lakh acres) in the State. During the period
from 2015-16 to 2021-22, area under horticulture
crops has been increased by 240% (from 3.80 lakh
acres in 2015-16 to 12.94 lakh acres in 2021-22)
and the production has been increased substantially
from 29.32 lakh MTs in 2015-16 to 54.82 lakhMTs in
2021-22, showing an increase of 86.97%.

The Horticulture crop sector contributes 31% to
Agriculture GVA in terms of value of the produce (Rs.
26,673 crores value of horticulture produce out of
the total value of Rs. 85,959 crores of Agriculture &
Allied activities during 2020-21) in the State. Mango,
Sweet orange, Acid Lime, Guava, Pomegranate,
Tomato, Brinjal, Oilpalm, Cashewnut, Chillies and
Turmeric are the major horticulture crops cultivated
in the State.

Fig 4.12: Production of Major
Horticulture Crops in 2015-16
and 2021-22 (in lakh MTs)

24.78
16.44
12.15 12.67
9.26
3.66 44
0.58
0.08 0.02 .
Fruits Vegetables  Flowers  Plantation Spices
m2015-16 m2022-23

Source: Horticulture Department, Government of Telangana

4.3.6.1 Major Achievements after
formation of the State

After formation of the Telangana State, the
Government has given importance to the Horticulture
launched  various

Sector and development

programmes such as Area Expansion programme
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(NMEO-Oil palm), Mission for Integrated Development
of Horticulture (MIDH), National Bamboo Mission
(NBM), Establishment of Poly Houses / Greenhouses,
Micro irrigation, Promotion of Horticulture Activities
and other programmes.

An additional area of 42,963 acres has been
brought under perennial horticulture crops. Poly
houses were established in 112.45 acres under
MIDH programme, an extent of 7,858 Ha has been
brought under Mulching, 12,266 units (Vermi beds
and vermicompost units) were given on subsidy to
farmers to encourage Organic farming, 733 number
of farm ponds were sanctioned under assistance
for life saving irrigation to horticulture crops, 6,656
number of horticulture equipments/implements
were distributed to the farmers under Horticulture
mechanisation programme, Extended assistance for
establishment of 44 cold storage units, 10 Ripening
chambers, 3 refer vans, one Integrated Pack house,
427 Pack houses, 149 Turmeric boiling units, 85
Turmeric polishing machines with an aim to reduce
post harvest losses in the State.

4.3.7 Livestock sector in
Telangana

The Livestock sector is another important sector
after Agriculture in rural and semi-urban areas in
the State. About 25.82 lakh families are engaged
either in rearing livestock or related activities for their
livelihood. This sector has emerged as one of the most
potential and income generating to the people both
in rural and semi urban areas. Between 2012 to 2019
the livestock population in the State has increased
from 26.7 million to 32.6 million with 22% growth.
With increase in livestock population, the production
and availability of nutritious food, supplemental
income to the farmers has also increased. Among
the major states in India, Telangana is the second to
West Bengal in the growth of livestock population.
Fig 4.13 The change in livestock population between
the year 2012 and 2019 (between 19th and 20th
livestock census). For the year 2022-23(PAE), value
of livestock production is estimated at Rs 1,03,895
crores at current prices, expecting to contribute 48%
to the GVA of the Agriculture and Allied sector.



Fig 4.13 % Change in Livestock
Population among States
Between 2012 and 2019

2351
2227

WestBengal Telangana ~ Andhra  Madhya  Bihar

Pradesh Pradesh Pradesh
087 g0 L6l

Karnataka Maharashtra ~ Gujarat Uttar
Source: 20th Livestock Census, Gol

Among livestock, Telangana ranks first place in sheep
population at 19.1 million. The sheep population has
seen an increase of 48.51% between 2012 to 2019.
Telangana stands 3rd in egg production with an
output of 1,667 crore eggs, 5th in meat production
of 10.04 lakh tonnes and 13th position in milk
production of 58.07 lakh tonnes during 2021-22. Milk
and meat covers almost 75 % of GVA in the livestock
sector.

Fig 4.14: Production of Meat,
Milk and Eggs in the State
between the years 2014-15 and
2021-22
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The growth in this livestock sector may be attributed
to the various schemes implemented by the
government. Since the formation of the State, the

government introduced new innovative schemes
with an objective to develop this sector. Fig 4.14
shows the trends in the production of Meat, Milk and
Eggs between 2014-15 to 2021-22.

Fig 4.15 Breakup of Livestock
GVO in Telangana (2020-21
FRE) (in crores)
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Source: Animal Husbandry Department

The Gross Value of Added by the livestock is steadily
increasing over the years since formation of the
State. The GVA of this sector has been increased
from Rs.29,282 crore in 2014-15 to Rs 1,03,895
crore by 2022-23 (PAE) at Current prices, the trends
are depicted in Fig 4.16.

Fig 4.16: Trends in GVA of
Livestock Sector in the State
between the years from 2014-15
to 2022-23 (in crores)
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Source: Directorate of Economics and Statistics, Government of
Telangana
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4.3.7.1 Mobile Veterinary clinics

The Government as part of its vision and objective to
provide improved veterinary services to the livestock
at the doorstep of the farmers, has launched 100
mobile veterinary clinics with latest available
facilities and with a toll free number 1962 to provide
on-call animal health service facilities.

4.4. Government Initiatives

Telangana has been rapidly moving out of the past
shadows of farmer suicides, extreme indebtedness
and lack of irrigation facilities, and aims to become a
model for farmer friendly have implemented various
new initiatives under agriculture sector. Among these
two initiatives, Rythu Bandhu and Rythu Bima have
won accolades at the United Nations. Some of the
States and even the central government has preferred
toimplement these schemes in their respective States
and in the country. The GSVA of primary sector has
been consistently increasing since the formation
of the State, the new initiatives of the government
such as the Rythu Bandhu scheme, construction
of new (major and medium) irrigation projects and
streamlining of the existing ones, 24x7 free power to
Agriculture, Mission Kakatiya, promotion of livestock
and fisheries, sheep distribution scheme, etc., are
resulting in realisation of the Green, White and Blue
revolutions in the State.

The philosophy of the Government has been that,
‘Everything can wait but not agriculture’ and farmers
need timely access to inputs such as funds (in terms
of support for investment) and access to credit
facilities. Further, streamlining of available farm
inputs (such as seeds, fertilisers etc.) and providing
timely extension services are critical for good vyield
returns. Todeal with theincreased production over the
years in the State, the Government has implemented
various post-harvest management practices through
additional storage facilities and market linkages.
Most recently, to deal with the problem of plenty, the
government has initiated certain structural reforms
such as promoting crop diversification through oil
palm cultivation and technology enabled approach

for improving the animal husbandry services in the
State.

Access to finance is critical for the growth of the
agriculture sector. With ever increasing demand for
agriculture and its allied products, it is necessary
to create a risk free environment for farmers to
get easy and quick access to funds. To reduce the
financial difficulties of the farmers, the government
is providing support in two ways, One is through
the Rythu Bandhu scheme, which provides financial
support to all farmers and second, increased lending
facilities through banks.

4.4.1 Rythu Bandhu (Investment
Support)

Recognizing the importance of the financial support
to the farmers for meeting the basic input costs in
cultivation, the Government launched the Rythu
Bandhu Scheme in 2018. The scheme provides
financial support of Rs. 10,000/- per acre per year to
the landowning farmers in the State. This assistance
is comparatively higher than the amounts disbursed
in other States. In Andhra Pradesh it is Rs 7,500 per
farmer family per year, in Jharkhand it is Rs.5,000
per marginal and small farmer per acre per year, and
in West Bengal, Rs.10,000 per year for one acre or
more of cultivable land. Moreover, the Government
has extended the scheme to all land-owning farmers
irrespective of the landholding size. In a brief note
prepared by the Indian Council for Research on
International Economic Relations (ICRIER) has
mentioned the concept and recommended this direct
investment support initiated by the Government of
Telangana and also stated that the Rythu Bandhu
scheme is a better scheme compared to other
alternatives schemes as it is simple to implement,

more transparent and inclusive” .
Key Highlights

e In Vanakalam 2022, around 65 lakh farmers
received investment support under the Rythu
Bandhu scheme, of which 73.63% are marginal
farmers (<2.47 acre) and 17.70% are small
farmers (2.48 - 4.94 acre). Large farmers

7. Gulati, A., Chatterjee, T., & Hussain, S. (2018). Supporting Indian farmers: Price support or direct

income/investment support.
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(>24.78 acres) account for only 0.1% of the total
beneficiaries. In Vanakalam 2022-23, 148 lakh
acres was covered under this scheme and an
amount of Rs. 7,435 crores was disbursed. So
far cumulatively, an amount of Rs. 65,192 crores
have been disbursed to the beneficiaries during
the last 9 seasons (from 2018-19 to 2022-23) in
the State.

Fig 4.17(a): Landholding
category wise beneficiaries
under Rythu Bandhu in
Vanakalam 2022-23
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Source: Department of Agriculture, Government of Telangana

Out of the total 65 lakh beneficiaries in Vanakalam
2022, 53% beneficiaries belong to BC category, 13%
each belong to SC and ST categories and ‘Others’
category constitute around 21%.

In this year 2022-23, 54%8 of the budget on the total
Agriculture and Allied activities sector have been
earmarked for the Rythu Bandhu Scheme.

Fig:4.17(b) Social Category
wise beneficiaries (in Lakhs)
under Rythu Bandhu Scheme in
Vanakalam 2022

ST
8.23
(12.67%)

(24.78 & above acre) Source: Department of Agriculture, Government of Telangana

Fig 4.17(c): Status of Rythu Bandhu Scheme from Vanakalam

2018-19 to Vanakalam 2022-23
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Source: Department of Agriculture

8. Telangana Budget Analysis 2022-23, PRS Legislative Research
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Box 4.5
5 years of Quick-Fix Economic Model- Rythu Bandu

Fig 4.17.1: Disbursement of
agriculture investment amount
under Rythu Bandhu scheme in
the State from Vanakalam
2018-2022 (in Crores)

14,658 14,773 14,743

Marginal
(Less than 2.47)
Small B
(2.48-4.94)
Semi-Medium 2
(4.95-9.88) g
Medium 0.
(9.89-24.78)
Large (24.78 and above 8
acres) X
B No. Of Farmers (In Lakhs) 2020-21

No. Of Farmers (In Lakhs) 2022-23

Fig 4.17.2: Landholding category
wise beneficiaries under Rythu
Bandhu scheme in the State
from Vanakalam 2020-2022 (in
Lakhs)

10,486 10,532

1

2018-19 2019-20 2020-21 2021-22 2022-23

B No. Of Farmers (In Lakhs) 2021-22

e In order to relieve farmers from debt burden Krishi Ashirwad Yojana by the Government of

and protect from falling into the debt trap, the Jharkhand.

Government launched ‘Agriculture Investment

Support Scheme - RythuBandhu’ for farmers in ° Ll [BlEhuEeet In A0IEIEL em @me

the State on 10th May 2018.

This scheme aims at providing investment
support to Agriculture and Horticulture crops
by way of a grant Rs. 4,000/~ per acre per
farmer each season for purchase of inputs like
Seeds, Fertilisers, Pesticides, Labour and other
investments like crop insurance to the farmers
for growing crops during the crop season. The
assistance is revised to Rs. 5,000 per acre per
season from the year 2019-20.

Taking a cue, the Central government and
other State governments have also launched
similar schemes in their respective States and
in the country. For instance, PM-KISAN by the
Government of India, Krushak Assistance for
Livelihood and Income Augmentation (KALIA) by
the Government of Odisha and Mukhya Mantri

e Telangana Socio Economic Outlook 2023

of Rs.10,486 crore was disbursed under this
scheme. By 2022-23, the total amount disbursed
increased to 14,743 crores. The total amount
disbursed has been increased by 40.60% from
the year 2018-19 to 2022-23. In the 5 years
since launch of the scheme, 65,192 crores have
been disbursed to beneficiaries..

Beneficiaries per Land Category: Since
inception of the scheme, a total of 1,211 lakh
acres have been covered. The coverage of
Marginal farmers (Farmers with less than 2.47
acres) has been increased substantially with
a CAGR 8.53% from Vanakalam 2020-21 to
Vanakalam 2022-23. Thus, the government is
successful in achieving the objective of helping
maximum number of small and marginal farmers
in the State

Source: Department of Agriculture, Government of Telangana



4.4.2 Agriculture Credit

Credit for investment in agriculture is one of the
most important inputs for promoting sustainable
agriculture. The government lays emphasis on
timely and adequate credit support to the farmers,
particularly on small and marginal farmers to enable
them to adopt latest technology and improve crop
production and income from cultivation.

As per the Annual Credit Plan prepared by the State
Level Bankers Committee of the State, the total
annual credit plan target for the agricultural sector
during the year 2022-23 is Rs. 1,03,238 crore. Of
this, an amount of Rs. 67,864 crore was allocated for
the crop loans and Rs. 19,726 crore for term loans of
agriculture and other allied activities.

Due to the importance given by the government, the
scheduled commercial banks have increased the
credit facilities to agriculture by 112% between the
years 2015 to 2022 (from Rs. 41,300 Crore in 2015
to Rs. 87,591 Crore in 2022).

4.4.2.1 Crop loan waiver

To reduce the debt burden, the government has
waived off the outstanding loans of the farmers
in the State between 2014-15 to 2018-19. The
Government has waived off the outstanding crop
loans to a tune of Rs. 16,144 Crores benefitting 35.32
lakh farmers in four annual instalments in the State.

As per the Guidelines issued by the Government on
the Crop Loan Waiver Scheme, it covers short term
production loans and crop loans taken against gold
disbursed to the farmers in the State by scheduled
Commercial Banks, Cooperative Credit Institutions
(including Urban Cooperative Banks) and Regional
Rural Banks collectively called as the “lending
institutions”. The amount eligible for waiver of such
loans is up to Rs 1.00 lakh per family. All crop loans
sanctioned or renewed on or after 01.04.2014 and
outstanding crop loans as on 11.12.2018 are eligible
underthe scheme. The farmers who have outstanding
crop loans up to Rs. 25,000 have been waived off in

the first phase with an amount of Rs 408 Crores and
such amount was credited into the 2.96 lakh farmer
loan accounts respectively. During the year 2021-
22 in the second phase, the outstanding amount of
the farmers up to Rs 50,000 was waived off through
RBI e-Kuber payment system with an amount of
Rs 799 Crores and such amount was credited into
the 2.46 lakh farmer loan accounts respectively and
the Government is planning to waive off remaining
outstanding loan up to Rs. 1,00,000 to 33.84 lakh
farmers with the target amount of Rs. 20,348 Crores.

4.4.3 Risk Mitigation-Rythu
Bima

To provide financial relief and social security to
the family members/ dependents, in case of loss
of farmer’s life due to any reason, the government
initiated a flagship group life insurance scheme-
Rythu Bima from 2018 onwards. In the event of
the death of the enrolled farmer due to any cause
including natural death, the insured amount of Rs
5.00 Lakhs will be deposited into the account of the
designated nominee within (10) days. The farmers in
the age group of 18 to 59 are eligible to enrol under
the scheme. The entire premium will be borne by the
State without imposing any burden on the farmer
and irrespective of their land holding size. This
scheme is being implemented completely online for
enrolment, claim settlement and disbursement. The
uniqueness of the scheme is that the nominee is not
required to approach any office for the settlement of
the claim amount. In the event of loss of life of any
farmer the concerned village level outreach officer
will collect information from the revenue department
and submit to the LIC on behalf of the nominee of
the farmer. The claimed amount will be transferred

to the nominee’s account.

From the year 2018-19 to 2022-23, the Government
has settled claims to an extent of Rs. 4,771 crores
and transferred the amount to the 95,416 bereaved
families.
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Fig 4.18(a): Claims Settled Under
Rythu Bima Between 2018-19
and 2021-22

29,070
23,093
] i l
2018-19 2019-20 2020-21 2021-22

Fig 4.18(b): Amount Disbursed
(in Cr) Under Rythu Bima
Between 2018-19 and 2021-22

1,454
1,155
883 i l
2018-19 2019-20 2020-21 2021-22

Source: Department of Agriculture, Government of Telangana

4.4.4 Inputs-Irrigation, Free
Power , Seeds and Fertilisers

Timely and adequate availability of inputs is vital
for enhancing crop productivity. The government
maintains strict vigil and tracks the supply of seeds,
fertilisers and pesticides to the farmers in the State.
To improve irrigation facilities, the government has
implemented multiple initiatives including supply of
24x7 free power for agriculture. Telangana is the only
State in the country which provides uninterrupted
power supply for agriculture to all the farmers at no
cost.

4.4.4.1 Seeds & Fertilisers

Telangana is endowed with excellent climatic
conditions which are suitable for seed production of
various crops. With the available congenial climatic
conditions, best quality seeds are being produced
in the State. The farmers in the State have become

@ Telangana Socio Economic Outlook 2023

experts in seed production of different crops. The
Government is formulating agriculture plans from
time to time to enhance the self-esteem of the
farmers. Seeds and Fertilisers are being supplied to
the farmers at subsidised rates at village level itself
in advance through the co-operative societies. Many
multinational companies have set up processing
units and warehouses to store the seeds produced
in the State. During the current year 2022-23, the
government has planned to distribute 1.66 lakh
quintals of green manure seed to the farmers with
a subsidy amount of Rs. 71.46 crores in the State.
Given the importance of fertilisers in improving
productivity, the government is taking all steps to
supply them on time. Between 2014-15 to 2021-22
fertiliser supplies have been increased by 46% from
25.36 lakh tonnes to 37.06 lakh tonnes.

In addition to seed distribution, the State is also
involved in seed production of quality seeds and
seed certification. The Telangana State Seeds
Development Corporation (TSSDC) is the Nodal
agency for seed related activities in the State.
During the current year 2022-23, the State has
achieved a target production of 5.25 lakh quintals
of seed of different crops in the State. The seeds
produced in the State are also being supplied to the
other States of Andhra Pradesh, Tamil Nadu, Uttar
Pradesh, Maharashtra, Rajasthan, Karnataka and
Chattisgarh. With these initiatives, the Government
is ensuring food security for the people in the State
and supplying its produce to several other States in
the country. Telangana is tagged as “Seed Bowl of
India” in the country.

Fig 4.19(a): Seed Production
Between 2014-15 and 2022-23
(in Quintals)
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Source: Telangana State Seed Development Corporation,
Government of Telangana



Table 4.3: Crop wise Seed Production Between 2018-19 and 2022-23

(in Quintals)

201819 | 201920 | 202021 | 2021-22 | 2022-23

Paddy 3,36,424 4,40,549 3,68,490 90,482 3,61,672
Bengal gram 53,257 78,014 80,029 50,612 30,000
Groundnut 18,351 32,553 9,927 4,212 30,000
Soybean 21,000 14,166 75 1,672 14,434
Redgram 4,886 1,708 4,029 2,350 9,885
Others 10,915 8,026 2,734 7,085 79,009

Total 4,44,833 5,75,016 4,65,284 1,56,413 5,25,000

Source: Telangana State Seeds Development Corporation, Government of Telangana

4.4.4.2 Free power for
agriculture

Since 1st January 2018, the Government is providing
24 hours free and quality power supply to the
agricultural consumers in the State. Out of the total
power supply in the State, about 40% is towards
agriculture. After the formation of the State, 6.6 lakh
new agriculture connections have been released in
the State, taking the total number of agricultural
connections to 26.22 lakh. Since 2014-15, the
government has incurred an amount of Rs. 49,314
crore towards subsidies given for the supply of
free power to the farmers in the State. The present
power consumption has increased to 3,500 MW as
against 1,500 MW before the formation of the State.
At all India level, Telangana consumes the highest
percentage (41.25%) of electricity for agriculture
purposes (24077 GWh out of total energy sold of
58,365 GWh 9) in 2018-19.

4.4.4.3 Improving Irrigation
Facilities

Assured irrigation is the maininput for the crops, it will
protect the farmers in poor monsoons and thereby
increase the production and productivity of the
crops. This will in turn lead to an increase in income
to the farmers. The surface irrigation particularly
helps in water usage efficiency and helps maintain
groundwater levels. Since the formation of the State
during the period from 2014-15 to 2022-23, the
government has incurred an amount of Rs 1,60,979

9. Agriculture Statistics at a Glance, 2021, MoAFW, Gol

crores on irrigation projects in the State. Due to these
continuous efforts of the government, the gross
irrigated area (GIA) has significantly increased by
117% (from 62.48 lakh acres in 2014-15 to 135 lakh
acres in 2021-22) and an additional new irrigation
potential of 74.32 lakh acres has been created. The
details of the area under irrigation from the period
2014-15to 2021-22 is shown in Fig 4.20.

Fig 4.20: Trends in Gross Area
Irrigated (by all sources) in the
State between the period from
2014-15 to 2021-22 (in lakh
acres)
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74.32
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Source: Directorate of Economics and Statistics, Government of
Telangana

Measures to improve Irrigation

The Government has made enormous strides in
development and strengthening of the irrigation
facilities in the State. The increase has been driven
by the constant efforts of the Government to create
new and augment water resources on a priority
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basis. The Government adopted a multi-pronged approach to scale up maximum irrigation coverage in the

State. The details are given in Table 4.4.

Table 4.4: Achievements and status of irrigation schemes after
formation of the State

Description of
Initiative

Before Formation of

Achievement after Formation of Telangana State

Construction of
Projects

Telangana

Small LI Schemes not
functioning effectively.

Major Projects commissioned-Kaleshwaram project
(18.25 Lakh acres), Sita Rama Lift Irrigation Scheme
(3.87 Lakh acres), J. Chokka Rao Devadula Lift
Irrigation Scheme (5.58 Lakh acres), Rajeev Bhima Lift
Irrigation Scheme (2.03 Lakh acres), Mahatma Gandhi
Kalwakurthy lift irrigation scheme (4.24 Lakh acres),
Jawahar Nettampadu Lift Irrigation Scheme (2.00 Lakh
acres).

Palamuru Rangareddy Lift Irrigation Scheme (PRLIS)
(12.30 Lakh acres), Devadula Lift Irrigation Scheme
(DLIS) (3.61 Lakh acres) are in progress.

Restoration of Ml
Tanks

Repairs were taken up
as and when breaches
occured.

27,472 Tanks restored with an expenditure of Rs.5,349
Cr, stabilizing an ayacut of 15.05 Lakh acres. 8.93 TMC
of storage capacity is restored.

Construction of Check
dams

Very few.

1,200 Checkdams sanctioned for Rs. 3,850.00 Crs. In
Phase-l, 638 checkdams are in progress and remaining
562 to be taken up under phase-II.

IP Utilization

Due to unassured water
supply, IP utilisation was
very low about 20 lakh
acres against 57.86 lakh
acres created.

Due to construction of various projects, lifts, Restoration
of Ml tanks, Check dams, the IP utilised has increased
to 97.57 Lakh acres during 2021-22 and our state
became a major Paddy production state and second
largest in Paddy Procurement by FCI.

Improvementin Ground
water

Ground water has increased 4.14 mt in the last 6 years.

Fisheries

No specific interest
shown

The state is ranked 3rd in inland fishery resources and
8th in Fish production.

Source: Irrigation & CAD Department, Government of Telangana

Micro Irrigation

Micro Irrigation is encouraged by providing new drip irrigation or sprinkler systems to the farmers for more
efficient and easy use of available water. Effective utilisation of every drop of water through micro irrigation
is imperative for improving the crop productivity and production. So far (up to November, 2022) cumulatively
an extent of 20.35 lakh acres has been covered under micro irrigation. The important components of micro
irrigation systems are; Online Drip Irrigation for higher spacing crops, Inline Drip Irrigation for lower spacing
crops, Mini & Micro Sprinklers Portable and Semi Permanent & Rain Guns sprinklers.

4.4.4.4 Farm Mechanisation

Farm mechanisation in agriculture helps in increasing the crop productivity, production, reducing the cost
of cultivation and enables the farmers to complete the farming operations on time. In order to bring more
land under cultivation and to improve productivity per unit areaq, it is necessary to introduce mechanised
implements like powered tractors, power tillers and renewable energy. The Government is contemplating to
distribute various farm machinery and implements on subsidy basis to the farmers depending on the types
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of crops grown, soil conditions, local situations and
requirements in the State. The State aims to double
the farm mechanisation in next 3 to 4 years to tackle
the problem of shortage of farm labour. Further,
under this scheme various other farm implements
such as animal drawn implements, tractor drawn
implements, high cost machinery, mini tractors,
post-harvest equipment, plant protection equipment
are also being supplied to the farmers on subsidy
basis. Since formation of the State, an amount of Rs.
963 crore has been spent on farm mechanisation
(providing farm implements such as tractors,
harvesters and tarpaulins, etc) covering 6.66 lakh
farmers. So far, the government has provided 19,607
tractors on subsidy basis to the farmers in the State.

4.4.5 Agriculture Extension
through Rythu Vedika

The Government has taken an initiative to bring
farmers under one platform and help them to attain
higher returns by constructing Rythu Vedika (RV) in
every Agriculture Extension Officer Cluster consisting
of 1-3 villages. So far a total of 2,601 such RV’s have
been constructed in the State. Each RV has been
constructed with a cost of Rs. 22 lakhs, of which Rs.
12 lakhs from the Agriculture Department and Rs. 10
lakhs from MGNREGA funds. These RVs were created
to facilitate the farmers in sharing information on
crops, markets etc., to grow remunerative crops.
Further, Telangana Rythu Bhandu Samithi (TRBS)
committees have been formed at village, Mandal,
District and State level with a total membership
of 1,60,990 persons who act as a bridge between
farmers and Agriculture & Allied Departments.
Further, the Government initiated construction of
multi-purpose cement ‘Kalloms’ (drying platforms)
across the State for farmers to dry their agricultural
produce.

4.4.6 Structural Reforms

As pointed out by the Committee on Doubling Farmers
Income chaired by Dr. Ashok Dalwai, one of the
weakest links in the agriculture value chain is getting
access to markets as well as to receive information
on which crops to be grown. With the increase in
production, there are chances of supply demand
shocks which in turn result in less remuneration

for the farmers, towards this the government has
initiated multiple strategies in terms of pushing for
crop diversification (through support for Oil Palm and
other horticulture crops) and has given importance
to allied sectors to diversify and gain more income
by the farmers.

4.4.6.1 Crop Diversification

Crop diversification is one of the best strategies
recommended by the researchers for maximising the
farm income by the farmers. This will make farmer’s
income more resilient to fluctuating prices and help
them to gain higher farm income. The Government
has emphasised on the importance of crop
diversification, in order to avoid glut in production
and recommended crops like Groundnut, Sun flower,
Sesamum, Bengal gram, Black gram, Green gram,
Jowar, Castor, Mustard, Safflower and Oil Palm.
In 2021-22, there was a significant greater crop
diversification (as measured by a crop diversification
index!) in the districts of Nirmal, Vikarabad and
Rangareddy (the three most diversified districts),
compared to Peddapalli, Karimnagar and Suryapet
(the three least diversified).

Fig 4.21: District Level Crop
Diversification Index for 2021-22

Crop Diversification Index
02-9.3

B o304

B o005

I os-0s

Source: Directorate of Economics and Statistics, Government of
Telangana

10. The Index of Crop Diversification (CDI) value ranges between 0 and 1 and higher the value, greater the
diversification. Gibbs and Martin’s Method for Demarcating Crop Diversification has been used to compute Index of
Crop Diversification. Index of Crop Diversification = 1 - [ Yx2/ (3x)2 ] where X is the percentage of total cropped area

under an individual crop.
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Fig 4.21(a): % change in the
diversification index between
2020-21 and 2021-22
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Source: Directorate of Economics and Statistics, Government of
Telangana

On the whole the crop diversification index has
been increased by 2.28% in the State between
the years 2020-21 and 2021-22. This increase in
the index is even more than 10% in a few districts
namely Bhadradri Kothagudem, Jagtial, Mulugu and
Wanaparthy districts. Mandal level index has also
been prepared across the districts in the State. Fig
4.22 projects the mandal level crop diversification
Index for the year 2021-22.

Fig 4.22: Mandal Level Crop
Diversification Index for 2021-22
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Source: Directorate of Economics and Statistics, Government of
Telangana

11 Provisional
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4.4.6.2 Oil palm cultivation

Oil palm is one of the major oils traded in the global
oil markets and it is the major source of vegetable
oil in the world. So the QOil palm cultivation assumes
significance  for augmenting the indigenous
availability of edible oils.

The consumption of edible oil in India is at 25 Million
MTs per annum with a per capita consumption of
19 kg/ person, whereas the production is only 12.30
million MTs. The deficit is being met through imports
from Indonesia and Malaysia spending huge foreign
exchange. At present, Oilpalm cultivation has been
taken up in 3.70 lakh Ha to produce 2.90 Lakh MTs
in the country and to attain self-sufficiency under oil
palm in the country, an additional area of 28 lakh Ha
has to be brought under cultivation of this crop.

To narrow down the gap between the demand
and supply of Vegetable Edible Oils and to reduce
dependency on imports, the Government has
proposed to promote Oil palm cultivation in a big
way in the State.

Fig 4.23 : Oil Palm Production
in Telangana between 2014-15
and 2020-21(P)*
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Source: Agriculture Statistics at a Glance, MoAFW, Gol.

Oil palm Area expansion in the
State:

At present, Oil palm is in an area of 68,440 acres(till
2021-22), of which, an extent of 27,376 acres was
added after formation of the State with a production
of 2.6 lakh MTs of fresh fruit bunches (FFB). Around
52,666 MT of crude Palm Oil is being produced in the
State against the requirement of 3.66 Lakh MTs. At
present there are two processing units functioning
in the State, one at Ashwaraopet and another
at Apparaopet village in Dammapet mandal of
Bhadradri Kothagudem District with a capacity of 30
tonnes per hour at each location. The details of the
area covered under Qil Palm crop in the years from

2014-15to 2022-23 is given in Fig 4.23(a).



Box 4.6

Telangana’s Oil Palm
Scheme

Fig 4.23 (a): Oil Palm Area in
the State between 2014-15 and
2022-23 (in hectares)
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Source: Department of Horticulture, Government of Telangana.

Telaongana State is one of the most potential
states for Oil Palm cultivation and stands 6th in
area with 68,440 acres, 2nd in production of Fresh
fruit Bunches and 1st in Oil Extraction (OER) with
19.32% share in India. Considering the potentiality

4.4.6.3 Organic Farming

With an aim to promote sustainable agriculture,
the government initiated the promotion of organic
agriculture. There are two important areas where
organic systems have higher yields compared to
conventional cultivation. One is climate based
cultivation and small holder systems*? . With around
88% of farmers in the smallholder category, the state
has high potential for performing organic cultivation
and to become a model for others. Organic farming
has an advantage in terms of producing rich
quality food, enhancing the natural resource base,
environment, increasing income (coming from the
premium price on the produce, even in the face of
a slight dip in the yields) and contributing to the
wellbeing of the farmers.

4.4.6.4 Enhancing farmers
income through Animal
Husbandry

On doubling the farmer’s Income, the Government of
India has recommended to increase farmers income,

12. Volume VI, “Strategies For Sustainability in Agriculture”,Report

of the Committee on Doubling Farmers Income.

for Oil Palm cultivation in the State, the Government
is providing assistance for taking up Oilpalm
cultivation with 50% assistance on mechanisation
tools and also planning to take up 20 lakh acres
under Oil Palm in a mission mode as part of crop
diversification. A total of 11 companies are now
operating in the state and they have established
30 nurseries with a capacity to raise 2.67 crore Oil
Palm seedlings.

In the State, Oilpalm Cultivation and processing is
regulated by the Telangana Oil Palm (Regulation of
Production and Processing) Act 1993 (Act No.3 of
1993). As per this act, the allotted companies shall
pay the FFB price as fixed by the Government to the
farmers on a monthly basis.

The Government has issued orders allotting Factory
Zones for taking up oil palm expansion in newly
identified locations in the State. So far an extent of
9.49 lakh acres potential area has been notified for
this crop cultivation in the State.

it is necessary for the farmers to diversify from farm
income to non-farm income, stressed on improving
the livestock productivity and production. Animal
Husbandry activities augment the farm income
and provide additional employment to the farmers.
The State government has given importance to this
sector and implementing various schemes to support
the farmers under this sector activities.

Sheep Rearing and Development
Programme (SRDP)

The Government has launched Sheep Rearing and
Development Programme (SRDP) with an aim
to strengthen the rural economy and to ensure
sustainable livelihood to the families of the shepherd
community in the State. Under this scheme a sheep
consisting of 21 animals(20+1) with an amount
of Rs 1.25 lakhs are being supplied with a subsidy
component of 75% of the unit cost. An amount of
Rs 5,001 crores has been spent in the first phase
of implementation, a total of 82.64 lakh sheep have
been distributed to the 3,93,552 members of Primary
Sheep Breeder Cooperative Societies in the State.
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The sheep population has increased from 1.28 crore
to 1.91 crore and meat production has increased
from 5.42 lakh Metric Tonnes to 10.04 lakh Metric
Tonnes between 2015-16 and 2021-22 in the State.
As per 20th Livestock census, the State stood first
position with a contribution of 25.72% to the total
sheep population in the country.

With the increase in price of sheep in the open
market and transportation charges, the Government
has enhanced the unit cost from Rs. 1,25,000 to Rs.
1,75,000 during the second phase of implementation
of the scheme (2022-23 and 2023-24) and aims to
cover 3.50 lakh beneficiaries with a financial outlay
of 6,085 crores in the State.

Fig 4.24: % Contribution of Non
Special Category States to the
Sheep Population in the Country
(2019-20)
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Source: 20th Livestock Census

Dairy sector

Dairy sector is an important way for farmers to
increase their earnings and access to more nutritious
food for their families. To encourage the farmers to
take up dairying, the government has introduced a
scheme to provide Rs.4/- per litre of milk collected
as an incentive to the members of the Cooperative
dairies by directly crediting the amount to their
respective bank accounts every month 29.39 lakh
beneficiaries have been enrolled in the scheme and
an amount of Rs. 361 crore is spent on the scheme.
The milk production has increased by 38% (from 42
lakh tonsin 2014-15 to 58 lakh tons in 2021-22). The
milk procurement has gone up to 5.60 lakh litres from
1.17 lakh litres per day.
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Fodder Production and
Development

The State has 141.31 Lakh livestock units, availability
of quality feed and fodder are the prerequisite
for improving production and productivity of the
livestock. In order to improve the accessibility of
fodder, the Government has stressed upon supply of
fodder seed to the needy farmers on 75% subsidy.
Accordingly 1,025 MTs of fodder seed with an
amount Rs. 8.00 Crore has been supplied to the
needy farmers so far. During the current year 2022-
23, about 51,250 acres is expected to be sown under
fodder crops to produce about 15.00 lakh MTs of
green fodder. The government has planned to supply
the required fodder seed to the farmers during the
year 2022-23.

Poultry

With an annual output of 1,667 crore eggs in 2021-
22, the State stood at 3rd in egg production with a
contribution of 12.98% in the country. To incentivise

this sector, the Government has been providing free
power up to 200/unit to poultry farms since 2015.

Fig 4.25: %Contribution of
Non Special Category States
to National Egg Production in
2021-22

Andhra Pradesh
Tamil Nadu

20.45

Telangana
West Bengal
Karnataka
Haryana
Maharashtra
Punjab

Uttar Pradesh
Bihar
Rajasthan
Madhya Pradesh
Odisha
Kerala
Chhattisgarh
Gujarat
Jharkhand
Goa

Source: RBI Handbook of statistics on Indian Economy 2021-22

Aquaculture

Fisheries is one of the fast growing sectors generating
high income and employment in the State. This sector



plays an important role in the overall socio-economic
development of the fishermen families by providing
good income and nutritional food to the population.
Recognizing the potential of the fisheries sector, the
government has taken up various initiatives such
as enhancing seed production by strengthening
government seed hatcheries, stocking of advanced
fingerlings in the water bodies and promotion of new
technologies. Telangana is the only State where all
suitable water bodies are stocked with adequate
numbers of quality fish seed by providing 100%
grant. To provide employment opportunities to
women groups, 150 numbers of customised vehicles,
designed for dual usage of raw fish sales and
Ready-to-Eat fish food are being provided in GHMC
limits and in the districts with an outlay of Rs 15.00
crores. For the welfare of the fisheries community,
the Government has taken up “Integrated Fisheries
Development Scheme” to provide assistance to
fishers with an outlay of Rs 1,000 crores in 2017-18,
with the funds of National Cooperative Development
Corporation (NCDC). The incentives and the support
by the Government, the Fish and Prawns production
has been increased in the State. Fish and Prawns
production has increased from 2.68 lakh tonnes (2.6
lakh tonnes of Fish and 0.08 lakh tonnes of Prawns)
in 2014-15 to 3.90 lakh tonnes (3.76 lakh tonnes of
Fish and 0.14 lakh tonnes of Prawns) in 2021-22.
The value of the production also increased from Rs.
2,637 crore to Rs. 5,860 crore in the above period.

4.4.7 Market Linkages

While
component of a vibrant agricultural sector, improved

increased productivity is an essential
marketing connectivity, post harvest handling and
processing is also essential to ensure high quality
products reach the market. Effective post harvest
management allows not only the minimisation of
losses but also increases the value of marketed
agriculture products. The details of the initiative
taken by the government in this regard are given
below.

4.4.7.1 Procurement

Well-organised, efficient, and timely procurement
of paddy by the government from the farmers

has reduced their dependence on middle-men for
selling of their produce. This has further enthused
the farmers in the direction of increased cultivation.
Below table provides the details of paddy and cotton
procurement done in 2019-20 and 2020-21.

Table 4.5: Procurement of Paddy
(2019-20 to 2021-22) and
Cotton (2019-20 and 2020-21)

No.of

Quantity Purchase
Crop Year [Purchased ;gr:'enﬁi;sd Value
(LMTs) (lakhs) (Crores)
2019-20 111.26 19.74 | 20,384
Paddy |2020-21 141.07 21.63 | 26,609
2021-22 120.61 22.43 | 23,605
Total 372.94 70,598
2019-20 21.62 9.15 11,749
Cotton
2020-21 17.89 5.49 10,167
Total 39.51 21,916

Source: Department of Civil Supplies and Cotton Corporation of India

The Civil
Corporation Limited has purchased huge quantities

Supplies Department, through its
of paddy in the last 7 years (see below) ensuring
the Minimum Support Price to all the farmers. The
transparent and farmer-friendly procurement system

has benefitted lakhs of farmers in the past few years.

Fig 4.26 depicts % of procurement made by
the State agencies over the years. During the
years of uncertainty, the procurement made by
the government has helped the farmers to get
remunerative prices in the State.

Fig 4.26: Paddy Procured by the
Government Between 2015-16
and 2021-22 (in lakh MT)

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22

B Paddy Procured (in Lakh MT) =0=% of Procurement done out of Total Production

Source: Department Of Civil Supplies and Directorate of Economics
and Statistics, Government of Telangana
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The same mechanism of procurement is also being

followed in case of rice procurement by the Food
Corporation of India (FCI). Fig 4.27 below depicts
the trends in rice procured by FClI among major
contributors. The share of the State has increased
over the years. Despite the recent vagaries from
the central government, the State has contributed
around 14% in the year 2021-22.

Fig 4.27: %Contribution of Top

5 States in Paddy Procurement
by the Food Corporation of India
from 2015-16 to 2021-22

12.68% - 10.07%
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Source: Food Corporation of India

Coming to the procurement of cotton, Fig 4.28
provides the details of cotton procured by the Cotton
Corporation of India in 2020-21. It is important to
note that almost 40% of total procurement belongs
to the Telangana State out of the total procurement

made by the CCl in the country.

Fig 4.28: Details of Procurement
of Cotton by the Cotton
Corporation of India in 2020-21
(in 000 bales of 170 Kg each)

3,401

Source: Agricultural Statistics at Glance, MoAFW, Gol

4.4.7.2 Milling and warehouse
capacity in the state

Since the formation of the State, the government
has been consciously working towards building
agricultural infrastructure capacity in the State.
There are 2,200 Rice Mills all over the State with a
capacity of one crore tonnes of rice per year®. In the
past, these mills could not get paddy to the extent of
installed capacity in the State. Due to the progressive
agriculture focused policies of the Government, the
situation has changed and presently there is an
abundant supply of paddy. However, in the face of
increase in paddy production there is a need to build
more new Rice Mills in the State. The government
is planning to provide more facilities and create a

conducive environment for rice millers in the State.

Fig 4.29 : Year-wise Storage
Capacity of Foodgrains in the
State between 2017 to 2021 (in
lakh MTs)

124.25

2017 2018 2019 2020 2021 2017-21
Source: RBI Handbook of statistics on Indian Economy 2021-22

Further, Telangana State Warehousing Corporation
was set up by the Government to increase the
warehousing facilities in the State. After formation
of the State, the Agricultural Marketing Department
with the assistance of NABARD has constructed 457
Godowns at 347 locations with a storage capacity of
17.35 LMTs with an amount of Rs.1,024 crores in the
State, resulting in increase of total godowns to 1,167
and storage capacity to 24.73 lakh MTs in the State.

4.4.7.3 Agriculture exports

Agricultural exports are expected to play a pivotal
role in doubling the farmers income and linking
agriculture production to the export market is a

critical step, in achieving this, the government has
been striving for all possible linkages to the export
markets. Among the exports, cereals, spices, meat
and cotton are the top commodities in the State.

13. https://cm.telangana.gov.in/2020/03/integrated-grain-and-rice-policy-in-telangana/
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Fig 4.30: Agriculture and Allied
Exports in 2021-22-Telangana
(in Crore)

3,053
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Source: State Export Commissioner, Commerce & Export Promotion

Department, Government of Telangana

4.4.7.4 Food Processing

Food processing sector helps in providing alternate
employment and a local market to the farmers. It also
helps in transferring market oriented best practices,
technology and other inputs to the farmers. Considering
the rich agriculture raw material base, the State has
come up with Telangana State Food Processing policy
with an objective to set up food processing units, in view
of the rising food production in the State. Telangana
accounts for substantial agricultural produce ranging
from rice, maize, lemon, grapes, mango and soybean.
In particular, the State accounted for the highest
production of turmeric and sweet orange. Under the
new policy, Rice mill industries, pulses, oilseeds, fruits,
flowers, vegetables, meat, chicken, fish, milk, and dairy
products food processing units would be set up.

Since 2017, the food processing sector had a fixed
capital investment of Rs 2,376 crores from 2,140
enterprises creating additional employment for
29,841 personnel. The food processing policy provides
attractive financial incentives including rebates on
inputs such as power and water for units coming
up in these zones. Further, it provides plug and play
infrastructure and special support for farmer producer
groups, self-help groups and vulnerable sections of the
society.

In order to explore the possibility of potential trade
& investments in several key focus sectors, involving
agro-based food processing, the Government has
signed an MoU with the Thai Government. Further, the
government is working with Gol in “Formalisation of
Micro Food Processing Enterprises” with an outlay of
Rs.10,000 Crore is being implemented over a period of
five years from 2020-21 to 2024-25.

4.4.7.5 e-NATIONAL
AGRICULTURE MARKET e-NAM):

e-NAM was launched with a vision to promote
uniformity in agriculture marketing by integrating

14. Agricultural Statistics at a Glance 2021

markets at States across the country through a
common online platform thus streamlining marketing/
transaction  procedure and promoting efficient
functioning of the markets.

Around 175 commodities such as Food grains, Oil
seeds, Fruits and Vegetables are traded on e-NAM.
Currently, e-NAM is being implemented in 57
Agricultural Market Committees (AMC) across the
State. The AMC, Nizamabad and Kesamudram have
been awarded with the Prime Minister’s Excellence
award for successful implementation of e-NAM. The
State is the first in the country to implement Weighing
Integration and Payments under e-NAM. A brief
account of achievements under e-NAM are provided
in Table 4.6.

Table 4.6: Achievements Under
e- NAM (as of 31st Oct. 2022)

Quantity Traded (Lakh MTs) 48.82
Volume (Crores) 16,469
Number of traders reqgistered 5,788
Number of commission agents 4,727
registered

Number of farmers registered 18,23,649

Source: Agriculture Marketing Department

4.5. Way Forward

Since the formation of the State, the GSVA by
the agriculture and allied activities had increased
by 186% (from 2014-15 to 2022-23 (PAE)) and
the State was the top contributor to the total FDI
inflows in the Agriculture service sector of the
country with a share of 26.32% (between October
2019 to September 2021)* . These achievements
are attributed to a slew of measures taken by the
Government to boost the sector’s growth, increase
farmers’ incomes, and improve farmers’ welfare.
Further, the Government is deploying Artificial
Intelligence and other technologies through pilots
such as Al4Al-Artificial Intelligence for Agricultural
Innovation through the Saagu-Baagu program and
Area Estimation through Remote Sensing. These
initiatives aim at improving productivity, efficiency
and sustainability in the agriculture sector and help
to bring global competitiveness to the sector in a way
that is profitable and sustainable for farmers. Thus,
with prudence and fine initiatives, the State persists
in being the Rice Bowl of India and is continuing to
make headway towards Bangaru Telangana.
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Key Highlights

In the year 2022-23, the industries
sector’s contribution to the state’s
Gross Value Added (GSVA) was
18.96%, whereas it provided
employment to 21% of the working
population. There was a 10.51%
increase in the Nominal GVA of the
industrial sector from 2021-22 to
2022-23.

Between 2014-15 and 2022-23, 2
out of 4 sub-sectors of the state’s
industrial sector have recorded a
higher Compound Annual Growth
Rate(CAGR) than the CAGR at the
national level. The Manufacturing
sector's CAGR in Telangana was
roughly 1.4 times that at the national
level and the Electricity and Utilities
sector’'s CAGR was approximately 1.1
times the national CAGR.

Between 2014-15 and 2021-22, the
CAGR of the state’s industrial sector
(10.12%) is second highest among
the South Indian states, whereas the
CAGR of the state’s Manufacturing
sub-sector (12.21%) was the highest.

According to the Periodic Labour Force
Survey 2020-21, ‘Manufacturing’
sub- sector employing 10.95% and
‘Construction’ sub-sector employing
8.82% of the total working population
are the two major sub-sectors that
have led to maximum employment
creation in the state.

In 2022-23 (upto January 2023),
TS-iPASS has approved 2518 units
bringing in new investments worth
Rs. 20,237 crore.

Government of Telangana signed an
MoU with the Thailand government
for mutual cooperation in SMEs and
startups and this is the first time
in history that an MoU has been
signed between the Thai Ministry of
Commerce and a State government
of India.

During 2021-22, merchandise goods
worth Rs. 81,971 crore were exported
by the state. Pharmaceutical goods
and Organic Chemicals constituted
57.31% of the total goods exported.
The USA was the largest importer
of goods from Telangana, importing
over 28.13% of all exports by value.

Telangana was included in the Top
Achievers category in the latest
edition (2020) of Ease of Doing
Business rankings which  were
recently announced in 2022 and since
2016 it has been consistently ranked
among the top 3 states in India.

In the Export Preparedness Index
2021, Telangana has scored 100 in
the Business environment indicator.

T-Hub has competed against 55
incubators at the national level and
has bagged the “Best Incubator in
India ” award at the National Startup
Awards 2022 of the DPIIT, Ministry of
Commerce and Industry, for its efforts
to support the growth of the startup
ecosystem in Telangana.

“Skyroot

Aerospace”, a startup

incubated in T-Hub has gained the
distinguished status of developing
India’s first private rocket called
“Prarambh”.
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5.1 Role of Industry and its
Contribution to the State
Economy

Industrialization has played a crucial role in bringing
about economic development and in raising
the productivity of the economy across nations
worldwide. Industrialization opens  numerous
avenues for employing surplus labour, thereby lifting
economic stagnation. Industrialization also leads to
technological advancement and results in the overall
progress of society and therefore it must be focused
upon to achieve developmental goals.

The Government of Telangana through its Industrial
Policy Framework has envisaged achieving inclusive
growth whereby all the sections of the state are
equally benefited. Since its formation in the year
2014, the state has made continuous efforts for
the growth of the industrial sector, which has
resulted in increased investments and employment
opportunities.

Industrial sector GVA of Telangana at current prices
(PAE) for 2022-23 stood at Rs. 2,26,492 crore which
also includes ‘Mining and Quarrying’. This accounts
for 18.96% of Telangana’s Gross State Value Added
(GSVA).

In 2022-23, the GVA of the Industrial sector in
Telangana grew by 10.519%, compared to 2021-22.
For the same period, the national industrial sector
GVA grew by 14.96% in nominal terms.

During the period 2014-15 to 2021-22, among
the South Indian States, the CAGR of Telangana
is highest in the Manufacturing sub-sector and is

second highest in the Industries sector as a whole.

Figure 5.1 Statewise nominal
CAGR growth within the Industries
sector, Manufacturing sub-sector,
and Construction sub-sector for
the South Indian States ( 2014-15
to 2021-22)

7.92% 7.28% 5.04%
6.66%

5.12%

Andhra Pradesh Karnataka Kerala

CAGR (2014-15 to 2021-22) Construction
mCAGR (2014-15 to 2021-22) Industries sector

Source: RBI Handbook of Statistics on Indian States, 2021-22

Tamil Nadu Telangana
= CAGR (2014-15 to 2021-22) Manufacturing
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5.1.1. Sub-sectoral Analysis

5.1.1.1. Sub-sectoral
Contribution

Major chunk of the GVA contribution of the industrial
sector comes from the ‘Manufacturing’ sub-sector
which accounts for 58.98% of the nominal GVA of
the industrial sector. The rest of it comes from the
‘Construction’, ‘Mining and Quarrying’, and ‘Electricity
and other Utilities’ sub-sectors (see Figure 5.2).

Figure 5.2 Contribution of
Industry Sub-sectors to GSVA
at current prices (PAE) (Rs.
2,26,492 crore) in Telangana
(2022-23)

= Manufacturing ( Rs 133,593 crores ) = Construction ( Rs 43,123 crores )
= Mining and quarrying ( Rs 27,917 crores ) " Electricity & Utilities ( Rs 21,859 crores )

Source: Ministry of Statistics and Programme Implementation,
Government of India, 2022

5.1.1.2. Sub-sectoral Growth

Two out of four key sub-sectors (Electricity and
other Utilities and Manufacturing) within Industries
achieved a higher Compound Annual Growth Rate
(CAGR) than their national counterparts between
2014-15 and 2022-23 (see Figure 5.3). The nominal
GSVA of Electricity and other utilities witnessed a
14.61% Compound Annual Growth Rate (CAGR)
between 2014-15 and 2022-23, roughly 1.1 times
the national CAGR for the sub-sector. This is
followed by the Manufacturing sector, with a CAGR
of 11.85%, approximately 1.4 times the national
CAGR for the sub-sector. This mirrors the successful
implementation of the government-formulated
policies and the state was successful in carrying out
the reforms of the Business Reform Action plan,2020
of the Department for Promotion of Industry



and Internal Trade. This is testified by the state’s
performance in Ease of Doing Business rankings
where Telangana ranked in the top three states’ since
its inception in 2016. This was aided by the state’s
vision of creating business-friendly infrastructure like
industrial parks, Special Economic Zones, logistics
facilities, and other amenities that has propelled the
state to become an attractive investment destination
to competent investors. For instance,TS-iPASS, since
its introduction in 2014 has cumulatively granted
approvals to 22,110 units which have brought in
investments worth Rs. 2,53,575 crore and created
employment for 17,26,178 individuals.

Figure 5.3 Sub-sector-wise
nominal CAGR growth within
Industries for Telangana and
India (2014-15 to 2022-23)

11.85%

10.89%

Construction

Mining and quarrying Manufacturing Electricity & other utility

services

mTelangana ® India

Source: Ministry of Statistics and Programme Implementation,
Government of India, 2022

5.1.1.3. Employment
Contribution

The Periodic Labour Force Survey 2020-21, reports
that 21% of the working population in the state
are employed by the industries sector. That is
approximately 29,90,043 working persons in the
state are engaged in the industry sector! . Within
the sector, Construction and Manufacturing are sub-
sectors that provide the largest share of employment
to the workforce in the state, employing 8.82% and
10.95% of the state’s working persons, respectively.
The other two sub-sectors together employ 1.23%
of the state's workforce. As shown in Figure 5.4,

Construction and Manufacturing account for 41.99%
and 52.15% of the industrial workforce, whereas the
other two sub-sectors together account for 5.86%.

Figure 5.4 Number of people
working in different sub-
sectors in the Industry Sector in
Telangana (2020-21)>2

3% 3%

B Construction

B Manufacturing

B Mining & Quarrying Electricity and other Utilities

Source: Ministry of Statistics and Programme Implementation, Gol;
Periodic Labour Force Survey, 2020-21

5.2. Major Initiatives of the
State to Promote Industrial
Development

5.2.1. Telangana State-Industrial
Project Approval and Self-
Certification System (TS-iPASS)

TS-iPASS was enacted in 2014 which provides
clearances to all projects within 30 days and as
per Invest India portal, it is recognized as one of the
shortest periods across the country. The introduction
of TS-iPASS has eased the administrative burden of
setting up industries in the state to a great extent.
This system is crucial to implementing the ‘Right to
Clearance’ guaranteed to industrialists by the state.
This guarantee is unique to Telangana and has
been instrumental in Telangana’s consistently high
ranking in Ease of Doing Business (EoDB), compiled
by the Department of Promotion of Industry and
Internal Trade (DPIIT), since 2016. Figure 5.5 shows
the number of approvals given, under TS-iPASS,
since 2014-15.

1 All absolute figures on employment in industries are estimated figures calculated based on PLFS data, and may vary

slightly from the actual figures.

2. All figures are estimated from PLFS 2020-21, and might differ slightly from actual figures.
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Figure 5.5 Number of Approvals
given under TS-iPASS (2015 to
January 2023)
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January
2023)

Source: TS-iPASS, 2023

A total of 22,110 proposals were approved between
2014-15 and 2022-23 (upto January 2023) with an
investment of Rs.2,53,575 crore. These investments
have provided employment to 17.26 lakh people in
the state.

Compared to 2015-16, the first full financial year
when the TS-iPASS was in force, the number of
approvals made through TS-iPASS has increased
considerably by 2022-23 (upto January 2023), with
a CAGR of 7.4%. Though the number of approvals
given in 2022-23 (upto Jan 2023) is only 2518,
investments made so far are Rs 20,237 crore, higher
than the investments of Rs. 18,916 crore made in
2021-22. Of all the units approved since 2014-15,
96% are MSME units, while 4% are large or mega
enterprises. (Figure 5.6)

Figure 5.6 Percentage of Total
Approvals under TS-iPASS by
Industry size for Manufacturing
Sector (2015-January 2023)
Share by Size of industries (%)

Share of Approvals

Share of Investment KA (V2] . 19.9
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Source: TS-iPASS, 2023
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5.2.1.1. District-wise
Performance

Between 2015 and January 2023:

e Medchal-Malkajgiri  (21.20%), Sangareddy
(8.01%), and Rangareddy (7.54%) were the top
three districts in terms of approvals received for
setting up of business units (see Figure 5.7A).

e Rangareddy (32.15%), Nalgonda (11.17%),
and Bhadradri Kothagudem (9.05%) districts
received the highest investments in the state
(see Figure 5.7B).

e Rangareddy (56.66%), Warangal (11.12%), and
Sangareddy (8.04%) are the top three districts
with the highest employment generation through
the investments received under TS-iPASS across
the state (see Figure 5.7C).

Figure 5.7A Number of units
approved through TS-iPASS
across Telangana’s districts
(2015-)January 2023)
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Figure 5.7B Investments(in crore)
by firms approved through
TS-iPASS across Telangana’s
districts (2015-January 2023)
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Figure 5.7C Employment
generated by firms approved
through TS-iPASS across
Telangana’s districts
(2015-January 2023)
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5.2.1.2. Sector-wise Performance
of the industries approved
through TS-iPASS

The sectoral distribution of the units approved under
TS-iPASS is shown in Figure 5.8A to Figure 5.8C

e There has been a steady rise in the number of
approvals given to Food Processing and Agro
industries between 2015-16 and 2022-23,
achieving a CAGR of 8.3% in this period. This
reflects the progress of Telangana’s Food Policy
instituted by the state (see Figure 5.8A).

e Cement and Cement products have attracted
an increasing share of total investment, going
from below 0.4% of total investment in 2015-
16 to 10.3% of all investments in 2022-23(up
to January 2023). Similarly, Plastic and Rubber
products have attracted an investment of 17.8%
in 2022-23(up to January 2023) a significant
increase from 1.8% in 2015-16.

e Between 2016-17 and 2020-21, the IT sector
remained the dominant sector producing new
employment, contributing upwards of 50% of all
new employment generated by firms approved
through TS-iPASS. However, the bulk of new
employment (36.9%) in 2021-22 and (15.1%)
in 2022-23 (up to Jan 2023) came from the
Pharmaceutical sector. This reflects the success
of the Government in attracting new investment
and employment through the development of
Medical Devices Park, Sultanpur in Sangareddy
district, and the Pharma City in Hyderabad.

Figure 5.8A Sector-Wise Number
of Units approved by TS-iPASS
(2015-January 2023)
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Figure 5.8B Sector-Wise
Investment (in Rs. crore)
attracted through TS-iPASS
(2015-)January 2023)
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* The Investment from Thermal Power Sector
from 2015-16 to 2022-23(upto 9th Jan 2023) is
Rs.61,374.41 crore which is included in ‘OTHERS’ in
Fig. 5.8B

Source: TS-iPASS, 2023

Figure 5.8C Sector-Wise
Employment Generated through
TS-iPASS (2015-January 2023)
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5.2.2. Incentives for Industrial
Development

T-IDEA (Telangana State Industrial Development
and Entrepreneur Advancement) and T-PRIDE
(Telangana State Program for Rapid Incubation
Dalit Entrepreneurs incentive scheme) are important
components of the state’s industrial policy. While
T-IDEA is aimed at using subsidies to promote
industrial development in Telangana, T-PRIDE
is the state’s flagship programme to encourage
entrepreneurship among historically marginalized
groups like the SC and ST community, women, and
specially-abled persons.
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5.2.2.1. Telangana State
Industrial Development and

EntreEreneur Advancement
(T-IDEA)

Under T-IDEA, the state offers incentives to
entrepreneurs for setting up industries by
reimbursing stamp duty, power cost, offering interest
and investment subsidies, capital assistance, and
other support with Quality Control and Patent
Registration. Cumulatively, since the formulation of
T-IDEA in 2014-15, the Government has sanctioned
24,470 claims amounting to Rs. 3457.91 crore under
this scheme up to January 2023. For 2022-23 (up
to Nov 2022) 2,127 claims were sanctioned for an
amount of Rs.395.45 crore.

Figure 5.9 Total Number of
Claims and Amount (in Rs. crore)
sanctioned under T-IDEA (2014-
15 to 2022-23(upto January
2023))
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5.2.2.2 Telangana State Program
for Rapid Incubation Dalit
Entrepreneurs (T-PRIDE)

T-PRIDE is targeted specifically towards making
the industrial sector more equitable by increasing
the representation of entrepreneurs from the
Scheduled Castes, Scheduled Tribes, Women and
Specially-abled Persons (SAP). Similar to T-IDEA,
the scheme offers various incentives, subsidies, and
reimbursements such as preferential allotment of
industrial plots in industrial parks, providing direct
funding and margin money, arranging subcontracts
with large industries, additional investment
subsidies, and other subsidies, creating a pool of civil

contractors, etc.



Cumulatively, since the introduction of T-PRIDE in
2014-15, the Government has sanctioned 61,258
claims amounting to Rs.2,759.3 crore under this
scheme up to January 2023. In 2022-23 (up to
January 2023) the total number of claims sanctioned
was 7,596 for an amount of Rs.354.64 crore.

Figure 5.10 shows the total amount released under
T-PRIDE. Between 2015-16 and 2022-23, the
disbursements increased by almost 283%.

Figure 5.10 Year-wise Amounts
released under T-PRIDE in
Rs. crore (2014-15 to 2021-22)
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Source: T-PRIDE, 2023

5.2.3. Telangana State Industrial
Infrastructure Corporation
(TSIIC)

TSIIC is the nodal agency for developing industrial
parks in Telangana. It has been allotted over 1.5
lakh acres of government land for this purpose.
Between 2014 and 2022, the corporation has
identified and acquired 28,500 acres of the said
land, generating over 3.14 lakh jobs and investing
Rs. 7.57 lakh crore. Some of the flagship projects of
the TSIIC are Hyderabad Pharma city, the industrial
park at Zaheerabad, Kakatiya Mega Textile park,
Electronics manufacturing clusters, Fibreglass
composite cluster, industrial parks at Chandanvelly
and Dandumalkapur, Sultanpur’s Medical Devices
Park, Women'’s park at Sultanpur, Mega food park at
Buggapadu, apparel weaving park at Sircilla. A total
of 59 industrial parks have already been developed,
while 70 are underway.

5.2.4. Micro, Small and Medium
Enterprises (MSMEs)

According to the Invest India portal maintained by

the Government of India, Micro, Small and Medium
enterprises (MSMEs) account for 95% of all industrial
units and employ over 100 million people across
the country, second to the agricultural sector. The
growth of the MSME sector is crucial to widening
the industrial base of the state, enhancing livelihood
opportunities, and fostering entrepreneurship and
productivity in upstream and downstream sectors.
As per TS-iPASS, nearly 19,139 MSME units started
operations between 2015 and January 2023,
generating employment for 3.53 lakh people.

Data available on the UDYAM portal of the
Ministry of Micro, Small, and Medium Enterprises
reflects that the MSMEs are majorly concentrated
in Hyderabad, Rangareddy, Medchal-Malkajgiri,
Nalgonda, Nizamabad, and Karimnagar districts,
with Hyderabad accounting for the highest share
of MSMEs among all the districts (Figure 5.11). The
majority of new units registered on the UDYAM portal
are micro-units (95 %), with less than Rs. 1 crore in
investment and less than Rs. 5 crore in turnover. To
tap the growth potential and employment generation
potential of the MSME sector, the Government has
launched several initiatives, as mentioned in the
following sections, for achieving targeted growth of
this sector.

Figure 5.11 District-wise Number
of MSMEs, Telangana (According
to Registrations on UDYAM
Portal as of 9th January 2023)
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5.2.4.1. Industrial Health Clinics

Telangana Industrial Health Clinic Limited (TIHCL)
is a Non-Banking Financial Company set up by the
Government of Telangana in 2017 for the revival
and rehabilitation of sick MSEs, and it is one of
its kind in the entire country. The TIHCL focuses
on providing ex-post diagnostics to non-willful
defaulters, extending financial support to pay off the
‘critical amount’ necessary to prevent assets from
turning into NPAs, and providing special assistance
to female-led firms and businesses in Telangana.
TIHCLs key engagements included consulting,
advising, lending, and providing bridge and margin
financing to sanctioned initiatives. From 2017 to
2022, TIHCL had resolved 442 inquiries of which 52
were provided with funding amounting to Rs. 500.28
lakhs. TIHCL has started a new initiative of Doorstep
engagement with the stressed Micro and Small
entrepreneurs at the industrial clusters. The aim of
this initiative is to provide adequate help by being
more involved and it intends to resolve both financial
and non-financial issues faced by businesses at the
ground level.

5.2.4.2. Collaborations to
support MSMEs

Departmentof Industries and Commerce collaborated
with multiple entities to support MSMEs in the state.
In the year 2022, the Government of Telangana
signed an MoU with the Thailand government to kick
start the cooperation in startups through T-Hub and
in SMEs through“Thaitrade.com” of Thailand and
TS GlobalLinker of Telangana state. The aim of the
MoU is to promote trade and investment between
both economies in key focus sectors, mainly agro-
based food processing and wood-based industry.
The Government of Telangana also inked MoUs
with the National Stock Exchange(NSE), and the
Small Industries Development Bank of India(SIDBI)
to aid the growth of the MSMEs in the state. As
part of the MoU, NSE will create awareness and
guide the corporates for fundraising on the NSE
Emerge platform and help them in the listing
process. SIDBI as part of their agreement will set
up a project management unit(PMU) to work with

the government. An MoU was signed with Just
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Dial in March 2022 to increase the ease of doing
online business for MSMEs in Telangana. Just Dial
will provide registered MSMEs of the State with free
listing facilities and other services under the MoU for
a period of 3 years.

5.2.4.3. TS Globallinker

In 2019, the Government launched TS Globallinker
- a digital networking platform that helps MSMEs
contact global buyers and sellers, and get appraised
about opportunities in the sector. Currently, 3.5 lakh
SMEs globally, with over 7,000 SMEs from Telangana
have registered on the platform. An online mall, ‘Made
in Telangana’, was launched on 8th Nov 2021, and it
supports the entrepreneurs in the state by providing
them with commission-free services and increased
outreach. The platform curates the finest products
and crafts of the state, including pearls, apparel,
home decor, consulting, appliances, services, and
more.

5.2.4.4. Telangana State Trade
Promotion Corporation Limited
(TSTPC Ltd.)

TSTPC was incorporated in 2014 to promote the
trade and industry of the state. Some of its broad
objectives include undertaking promotional activities
like participating in national and international trade
exhibitions and seminars, establishing logistics
and promotional infrastructure, and manufacturing
all kinds of paper products. TSTPC has developed
Freight
Shamshabad, and is the implementing agency for

a Container Station at Mamidipally,
the development of a Multi Modal Logistics Park at
Parkibanda village near Toopran, Manoharabad
Mandal, Medak District. To promote trade,
TSTPC, with the help of organizations like the
Federation of Indian Exports Organisation(FIEO),
and the Federation of Telangana Chambers of
Commerce and Industry (FTCCI), is conducting
Export Awareness Programmes for exporters,
manufacturers, and entrepreneurs in the districts.
TSTPC has set up Telangana State Pavilion in
the Indus Food Expo (January 8-10, 2023) to help
MSMEs and Startups in the Food Processing Sectors
to showcase their products. TSTPC is the State Nodal



Agency for the Raising and Accelerating of MSME
Performance(RAMP) scheme of the Government of
India.

5.2.4.5. Prime Minister’s
Employment Generation
Programme (PMEGP)

Funded by the Central Government and administered
by the Telangana State Khadi Village Industries
Board (TSKVIB), this scheme provides margin money
to khadi enterprises in rural Telangana. It is a credit-
linked subsidy program for newly established micro-
enterprises. The TSKVIB disbursed Rs.2137.13
lakh under this scheme in 2022-23 (till December
2022), providing support to 422 units. Rangareddy,
Khammam, and Nizamabad accounted for over
36.7% of all units that received margin money under
this scheme.

5.2.4.6. Women Entrepreneurs
Hub (We-Hub)

We-Hub is a state-led incubator established in 2017
to help foster women entrepreneurship in Telangana.
It provides incubation facilities, access to the
Government, and a global network of collaborators
to new women entrepreneurs in the state. It
plays an especially important role in promoting
entrepreneurial skills in Tier-2 and Tier-3 cities, and
running programs that increase the interest of young
women in pursuing Science, Technology, Engineering,
and Mathematics education.

From its inception in 2017 to till date (upto Jan
2023), We-Hub has incubated over 2,194 startups,
supported 1,495 startups, raised Rs. 66.3 crores in
funding, created 2,823 jobs, and engaged over 5,235
women entrepreneurs.

5.2.4.7. Technology-Hub (T-Hub)
and Technology-Hub 2.0 (T-Hub
2.0)

Innovation and technology are deemed to be the
prime drivers of industrial growth in Telangana.
Currently, the state has 78 incubators, accelerators,
and coworking spaces with a specific focus on

various sectors such as Lifesciences, FinTech, Agri
Tech, Digital, etc. The Innovation policy of the state
and the incentives provided to the start-ups have
made the state a fertile ground for many emerging
startups and some of them have gone on to gain
national prominence. A startup called “Darwin Box”
is the first startup from Telangana that joined the
unicorn club and another startup called “Skyroot
Aerospace”, incubated at T-Hub has gained the
distinguished status of developing India’s first private
rocket called “Prarambh”.

The Government has established T-Hub in 2015
to enable and empower the innovation ecosystem
in the state, and to create an impact for startups,
corporations, and other stakeholders. Its flagship
innovation program, Lab32, completed its eighth
cohort by empowering over 240 startups from
across the state. T-Hub has also taken the lead in
working with TSIIC and other ecosystem partners to
provide incentives to start-ups in Telangana under
the Telangana Innovation Policy. Since its inception,
T-Hub has impacted over 2500 startups, conducted
over 1000 events and raised over Rs 1,860 crore
funding by the cohort Start-ups, and created over
12,000 jobs. T-Hub got selected under the Startup
India Seed Fund scheme by Department for
Promotion of Industry and Internal Trade(DPIIT), GOI
to disburse Rs 5 crore among eligible startups. T-Hub
has bagged the “Best Incubator in India “ award
at the National Startup Awards 2022 of the DPIIT,
Ministry of Commerce and Industry, for its efforts
to support the growth of the startup ecosystem in
Telangana.

The second phase of T-Hub (T-Hub 2.0) was started
on 28th June 2022 and it is one of the world’s largest
innovation campuses with a capacity to house 4,000
start-ups and other key elements of the innovation
ecosystem. T-Hub Phase 2 has further improved the
startup ecosystem of the state. Startups like Zenoti,
MyGate, WhistleDrive, Outplay, DrinkPrime, and
AdOnMo have secured more than Rs.2,269 crore in
funding by mid of May 2022.
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5.3. Sectoral Insights

B.3.1.Handlooms, Textiles, and
Handicrafts

5.3.1.1. Handlooms and
Powerlooms

Handlooms are the largest cottage industry in the
state. The Government has launched several flagship
programs to help the handloom weavers of the state.
Among them, the prominent schemes include:

e Nethannaku Cheyutha - The Government
introduced “The
Weavers Thrift Fund Saving and Security
Scheme (THWTFSSS) also called “Nethannaku
Cheyutha” in 2017. The scheme intends to
provide social security to the weavers. As part

Telangana Handloom

of this scheme weaver contributes 8% of his
wage into the savings account and the state
contributes double the amount. The scheme was
extended for a period of 3 years from July 2020
to June 2023, with a total Budget allocation of
Rs.90.00 crores i.e. Rs.30.00 crores per year.

e The scheme has been implemented successfully
and 34,927 RD1 accounts (beneficiary’s share)
and 33,560 RD2 accounts (Government share)
have been opened. An amount of Rs. 56.71 crore
has been released to the beneficiary’s accounts
towards the state Government share.

¢ Nethanna Bima - The Government of

Telangana has launched Nethanna Bima
(Group Life Insurance) Scheme on par with
Rythu Bima in Telangana on 07.08.2022 and
the scheme is implemented from 14.08.2022 to
cover Handloom and Power loom weavers and
ancillary workers under LIC of India Insurance
Scheme. 38,951 enrolments have been made
online under the Scheme and 36,002 of them are

found to be eligible.

e Chenetha Mitra (Input Subsidy Linked wage
compensation Scheme) - The Government
introduced an input subsidy scheme that

provided 40% subsidy for yarn, dyes, and
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chemicals. The main objective of the scheme
is to provide better wages to weaver artisans
without compromising on manufacturing margin
and to be competitive in the market.

e Credit Support: The District Co-operative
Central Banks support the Primary handloom
weavers with Cash Creditto help with the day-to-
day running of their looms. Since the Formation
of the state an amount of Rs.13,324.28 Lakhs
covering 928 weavers cooperative Societies. In
2022-23, Rs.1,845.50 lakh was distributed as
loans to 88 Weavers Societies.

e Pavala Vaddi Scheme: The Scheme is being
implemented with a view to reduce the burden
of interest on Handloom Weavers Cooperative
Societies, APEX Society, Individual Weavers
covered under Artisan Credit Cards, and
Handloom weaver Groups (HWGS). The
Government disbursed over Rs. 213.71 lakh
under this scheme in 2022-23 to cover interest
payments of weaver loans. Under the scheme an
amount of Rs. 1199.87 lakh has been sanctioned
and released for the Societies from 2014-15 to
2022-2023.

e  Thrift Fund Scheme to Powerloom Weavers:

The State Government in order to inculcate the
habit of savings among Powerloom Weavers
in the State has taken a policy decision to
implement the Thrift Fund Scheme to Powerloom
Weavers on par with Handloom Weavers. For the
year 2022-23 (up to Nov ‘2022), the number of
beneficiaries registered is 11,815 and an amount
of Rs 2.72 crore is released into the RD2 accounts.

5.3.1.2. Textiles

Industrial and textile parks feature prominently in
the state’s policies to encourage new investment
in textile manufacturing in the state. In 2017, the
Government established the Kakatiya Mega Textile
Park in Warangal, the highest cotton-growing
district in the state spread over 1,190 acres. The
investment potential is Rs.11,586 crore and the
employment potential is 1,13,000 persons. As many



as 22 entrepreneurs from India and abroad have
made agreements with the Government to set up
their units with an estimated investment of Rs. 3,400
crore and employment potential of around 23,800
jobs.

In addition to these initiatives, the state has set up
a new Apparel Park and Weaving park in Rajanna
Sircilla District with an extent of 59.26 acres and
88.74 acres respectively in the year 2017-18.
The primary objective of the parks is to generate
employment on a large scale and to provide alternate
livelihood opportunities to women currently involved
in beedi rolling work.

5.3.1.3. HANDICRAFTS

Telangana is home to several artisans that produce
exquisite toys, furniture, silver filigree, brass bangles,
etc. For example, the Adilabad district is known for
its Nirmal Furniture, which received Geographical
Indication Rights in 2009. Similarly, Adilabad’s
Ushegaon village is known for Dokra metal artifacts,
made by employing the lost-wax method. Pembarthi
village in Jangaon district produces Pembarthi metal
crafts. The craftsmen decorate individual items like
perfume bottles and betel-nut cases, and even vases
and mementos. Hyderabad is home to artists that
make the Cheriyal paintings that depict narratives
and stories across long scrolls.

Telongana  State  Handicrafts  Development
Corporation (TSHDC) bears the primary responsibility
of marketing the state’s handicrafts and providing
welfare support to the artisans in the state. It has
owned the ‘Golkonda’ trademark since 2015 and is
tasked with publicizing the state’s handicrafts under
this trademark. It also owns ten emporia in India, two
of which are located outside Telangana. In 2022-23,

the sales crossed Rs.3,520 lakh by October 2022.

5.3.2. Leather industry

The Telangana State Leather Industries Promotion
Corporation Ltd (TSLIPC Ltd) is manufacturing
and supplying footwear to various Government
Departments. TSLIPC has signed an agreement

(MoU) with Central Leather Research Institute (CLRI),

Chennai for the development of 6 Mini Leather
Parks in 164 acres in 6 Districts Mahabubnagar,
Nalgonda, Mancherial, Nagarkurnool, Karimnagar,
and Khammam.

5.3.3. Life Sciences and
Pharmaceuticals

Pharmaceuticals comprise the largest commodity
export of the state, averaging over 30% of the total
merchandise exports since 2015-16 (Rs. 21,562
crores in 2020-21). Nearly one-third of Indid’s
Pharmaceutical production is done in Telangana and
it contributes to one-fifth of the country’s exports.

5.3.3.1.Hyderabad Pharma City

Hyderabad Pharma City is proposed to be the world’s
first and largest integrated pharmaceutical cluster
spread across 14,029.36 acres with a potential
investment of Rs. 64,000 crores and employment
potential of 4.20 lakhs. The project is of National
Significance and the Department for Promotion of
Industry and Internal Trade (DPIIT) has accorded
NIMZ status and Environmental clearance obtained
from the Ministry of Environment, Forests and
Climate Change (MoEF&CC), GOI.

5.3.3.2. Medical Devices Park

The Government of Telangana has identified medical
devices as a strategic area for growth. Hyderabad
offers locational advantages to the industry, as
the city is home to several SMEs that specialise
in precision engineering and the manufacturing
of plastics. In addition, the park provides an
uninterrupted power supply, effluent treatment
plants, rapid testing centers, facilities for testing
medical devices, and warehouses. The Government
established Medical Devices Park in an extent of
250 acres at Sultanpur Village, Patancheru Mandal,
Sangareddy District and itis deemed to be the largest
one in the country. So far allotments were made to 50
companies for setting up their manufacturing facility
with a proposed investment of about Rs.839 crore
and employment potential of 5465.
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5.3.4. Food Processing

Telangana State Food Processing Society is an
autonomous agency created in May 2014 and 39,748
units are registered with a Fixed Capital of Rs.2,676
crores. Food Processing has been recognized as one
of the 14 thrust sectors of the state in the industrial
policy framework of 2014. The food processing
industry in Telangana processes 25% of the output
from the agriculture and allied sectors and adds

12.5% in value to marketed agricultural products.

As per Food Processing and Preservation Policy
2021, the Government proposed to establish 21
‘Special Food Processing Zones’ which would
create 7,150 acres of new industrial area. As of
30th Nov 2022, 1,031 provisional allotment orders
have been issued for 3,038 acres. Further, several
mega projects with total fixed capital investment of
more than Rs 4,200 Crores and direct employment
of more than 10,000 personnel are under various
stages of implementation. Core sectors represented
by these investments are primarily Animal feed,
Fisheries, Dairy, Consumer Products, Edible Qils, and
Beverages. 70% of these investments are focused on
high-value tertiary processing.

Also, Telangana State Oil Palm Mission envisages
to bring 20 lakh acres under oil palm cultivation in a
period of three years from 2022-23 to 2024-25 and
this will require more than 100 oil mills across the
state with approx. fixed capital investment of more
than 16,000 crores.

5.3.5. Mining

Telangana has varied geology, endowed with a rich
and wide variety of minerals suitable for specific
mineral industries. The Government has leased
88,821 hectares of land for mining and quarrying
activities. The state has over 2025 mineral industries
with  Granite cutting & Polishing, Stone Crushing,
Brick Kilns, and Napaslab Units having the maximum
share of units. In 2022-23 (up to November 2022)
the state earned a total revenue of Rs. 6569.82

crores from mineral production in the state. Mineral
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revenue collections worth Rs. 32,184.26 crores have
been achieved between 2014-15 to 2022-23(up to
Nov 2022. (see Figure 5.12).

Figure 5.12 Year-wise Revenue
generated from Mineral
Resources for Telangana (2014~
15 to 2022-23 (up to Nov’22))

6569.82

4848.85

2014-15 2015-16  2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2022-23
(upto Nov

«B=Revenue (in Rs. Crore) 2022)

Source: Department of Mines and Geology, Government of
Telangana, 2023

The Telangana State Mineral Development
Corporation (TSMDC) is responsible for developing
mineral resources through exploration and mining
TSMDC  was

Exploration Agency (NEA) by the Ministry of Mines

activities. declared a National
in 2016 and has taken up the exploration of minerals

within and outside the state.
5.3.5.1. Sand Mining

As per the Sand Mining Policy, 2014, sand from
certain streams is entrusted to TSMDC for extraction
and supply. TSMDC is also supplying sand to
prestigious State Government programmes like
Double Bedroom Houses, Irrigation projects, Mission

Bhagiratha works, and other Government works.

During the year 2022-23 (up to November 2022),
sand mining contributed revenue worth Rs. 494.31
crores to the state exchequer. Dependent Sand
Mining is also contributing more than Rs.802.11 Cr
per annum (2021-22) towards the Telangana State
exchequer. The Revenue earned from the sand sales
from 2014-15 to 2022-23 (up to November 2022) is
Rs. 5,288.30 crore. It directly and indirectly employed



over 5290 people. Close to a third of the revenue
generated goes to the District Mineral Foundation,
used exclusively to benefit the local population,
and provide funds for improving the quality of
infrastructure, schools, health facilities, and toilets.

In order to monitor and curb illegal sand mining
in the state, the TSMDC has set up an integrated
call center to inform the buyers of sand prices and
prevent illegal transportation of sand. Additionally,
monitoring tools like CCTV cameras and weighting
bridges have been installed. The initiatives have
resulted in the stoppage of indiscriminate and illegal
sand mining in the state. The state government is
implementing a unique concept ‘Sand Taxi Service’
where district administration is supplying sand
locally at the doorstep of the customers through
online booking. The Ministry of Mines, Government of
India in its ‘Sand Mining Framework’ has stated that
Telangana is following the best practices across the
process chain of sand mining like Demand Supply
Assessment, Rules and Regulations, Clearances
and Approvals, Business Model, and Operations &
Monitoring. GOl has further suggested the other
states to visit Telangana to study the monitoring
mechanism of the state in greater detail. Sand Sales
Management and Monitoring system received a
Silver award from SKOCH 2022 for State Owned
Enterprise for EBS-ERP Implementation.

5.3.5.2. Codl

Telangana has the largest deposits of coal among all
South Indian states. It has coal reserves of 11,849.54

million tonnes in the Godavari Valley of Telangana.
Mancherial, Peddapalli, Jayashankar, Komaram
Bheem Asifabad, and Bhadradri
Kothagudem districts account for these reserves. In

Khammam

2022-23 mineral revenue collection from coal is Rs.
5,09,523 lakh.

M/s Singareni Collieries Company Ltd (SCCL), a State
Public Sector Undertaking, is the primary coal mining
corporation in Telangana. It is the second-largest
coal producer in India. As per their Annual Accounts
2021-22, the revenue from the sale of Coal is nearly
Rs. 20,500 crores.

In April 2022, the Singareni Thermal Power Plant
(STPP) of SSCL was awarded by the Mission Energy
Foundation for the second time in a row for 100%
utilization of the fly ash. In May 2022, SCCL bagged
the performance excellence award given by the
Indian Institute of Industrial Engineering (llIE) for the
year 2021-22, for adopting new technologies in coal
mining for higher production and taking up welfare

measures for employees.
5.3.5.3. Limestone

Limestone mining is contributing about Rs. 18.97
crores per annum (up to November 2022) to the
State & Central exchequer. The dependent Cement
plant is contributing more than Rs. 400 Cr per
annum towards State & Central exchequer. Mining
of Limestone has engaged about 250 employees
directly. The Cement plant has engaged about
2500 employees directly and about 10,000 families
indirectly.
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Box 5.1

Aerospace sector in
Telangana:

As per United Nations’ International Standard
Industrial Classification (ISIC), the Aerospace
Industry refers to the manufacture of aircraft
and spacecraft. This broad class comprises
the manufacturing of both non-space items
(passenger and military aeroplanes, helicopters,
gliders, balloons, etc.) and space items (including
spacecraft, spacecraft launch vehicles, satellites,
planetary probes, orbital stations, and shuttles).
This also includes the manufacturing of their parts

and accessories, used in civil or military applications.

Pursuing the immense potential industry provides,
the Indian Aerospace & Defence (A & D) industry is
making rapid progress and is evolving as a global
player. Increased defence spending and commercial
aviation are resulting in upward demand for aircraft
and their supply chain. Air Passenger Traffic in
India is projected to reach 520 Million by 2037.
The Indian Civil Aviation MRO market, at present,
stands at around $900 mn and is anticipated to
grow to $4.33 bn by 2025 increasing at a CAGR
of about 14-15%. The Indian drone industry will
have a total turnover of up to $1.8 bn by 2026. All
these figures imply that the Indian Aerospace and
Aviation industry is on a high growth path. Hence
arises the need to develop a robust ecosystem and

supportive government policies.

The Government of Telangana recognised the
Aerospace and Aviation sector as one of the
focus areas. Manufacturing of Aero Structures,
MRO, the

establishment of Engineering, R&D, and Training

manufacturing of Aero engines,
institutions, Space sector, Drones and UAVs,
and A&D materials are some of the investment
opportunities that the state offers in the Aerospace

sector.
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The state has a strong and thriving Aerospace
ecosystem. The state has over 1000 MSMEs
engaged in Precision Engineering and 25 large
companies which cater to the Aerospace and
Defence ecosystem. And with the presence of
prominent research and training institutions,
highly skilled and industry-ready workforce are
available in the state. In addition to this, the state
skilling agency Telangana Academy of Skill and
Knowledge (TASK) provides training support
to new industries. Also, the Government has
partnered with global institutions like Embry Riddle
Aeronautical University (US), Cranfield University
(UK), and Aerocampus Aquitaine (France) with an
aim to make the acquisition of Aerospace related
skills affordable. The state-run incubator T-Hub
has partnered with leading US Original Equipment
Manufacturers (OEMs) such as Boeing, Collins
Aerospace, Prat and Whitney, etc. to promote and
accelerate the startups in the Aerospace domain.
T-works, a prototyping center of the government,
is expected to host and support a large number
of hardware startups in the Aerospace and
Defence sector. Research and Innovation Circle of
Hyderabad (RICH) which works to bring research
ideas from top research institutions into the market
has Aerospace and Defence as one of its focus
areas. All these initiatives contribute to skilling and
lead to the formation of highly skilled human capital

in the state.

The state has dedicated industrial parks for the
Aerospace and Defence sector. They are Adibatla
Aerospace SEZ, Nadergul Aerospace Park, GMR
Aerospace SEZ, Hardware park 1 and Hardware
park 2 (predominantly occupied by A&D firms), E-
City (Avionics and Defence electronics firms), and
TSIIC composite park at Ibrahimpatanam. A new
Aerospace and Defence park is being developed to
meet the increasing demand from the industry. The
land acquisition process is in process at Eliminedu
for the proposed Aerospace park. Land allocation
in various Aerospace parks in the state is online,
transparent, and swift which makes the process



hassle-free. All the aforementioned factors make
the state an ideal and preferred destination for the
establishment of Aerospace and Aviation related

industries.

Some of the global Original Equipment
Manufacturers (OEMs) like SAFRAN, GE, Boeing,
and Lockheed Martin formed their joint ventures
with Tata and have established their production
facilities in Hyderabad. French Aviation MNC
SAFRAN has expressed its interest to establish a
Maintenance, Repair, and Overhaul (MRO) facility
for Aircraft engines in Hyderabad. It is said to be
the first engine MRO established by a global OEM
in India.

Progressive policies of the government are not

only bringing in investments and employment

5.3.6. Exports Sector

Exports of goods and services are a crucial
source of revenue, employment, and investment
for Telangana. In 2021-22, Telangana sold Rs.
2,65,510 crore worth of goods and services to the
international markets, accounting for the state’s
nominal GSDP. A majority of these originated in the
services sector accounting for 69.13% of all exports
by value, whereas Merchandise exports accounted
for 30.87%. Merchandise exports accounted for

7.10% of the GSDP of Telangana.

In the Export Preparedness Index, 2021 compiled
by NITI Aayog and released on March 25, 2022,
Telangana was ranked Fifth among all landlocked
states. The report suggests that Telangana has the
7th best Business ecosystem (Business Environment,
infrastructure, transport connectivity) among all
states, and is the 9th best in Export performance.
The state is in 12th position in Export promotion
Policy and institutional framework and Export
EcoSystem (Export infrastructure, Trade support, R

& D Infrastructure). Telangana is one of 16 states

opportunities to the state but have received
recognition at national and international levels.
Telangana received the Best State award for the
‘State with a most dedicated outlook towards
Aerospace sector’ for the year 2022. Telangana
has received this award from the Ministry of
Civil Aviation for the third time in a row (2018,
2020, 2022). Hyderabad was ranked No.1 in fDI
Aerospace cities of the Future for being the top

global aerospace city in cost-effectiveness.

Provision of the attractive incentives and superior
infrastructural facilities has led to unprecedented
growth in the sector. The government with its
vision and progressive policies is making efforts to
tap into the full potential of the sector and place
Hyderabad at the forefront of the Aerospace sector
of the country.

that provide a trade guide, and one of 19 states that

provide an online information portal for exporters.

Telangana has shown the best performance with
100 score in the Business environment indicator
leaving Uttar Pradesh and Rajasthan behind. This
is primarily due to the innovation index performance
and lower power cost. Moreover, Hyderabad is
emerging as a hotspot in the data center space. IT,
ITeS, pharmaceuticals, and cloud solution companies’
presence in the state are acting as demand drivers for
significant ticket investments. Export Preparedness
Index further stated that the state’s performance
is a positive outlier and its efforts at improving the

business environment are commendable.
5.3.6.1 Merchandise Export

During 2021-22 Telangana exported merchandise
goods worth Rs. 81,971 crore. Pharmaceutical
goods and Organic Chemicals constituted around
65% of the total merchandise exports. Figure 5.13.

shows the percentage of exports attributed to major

commodities.
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Figure 5.13 Share of Different
Commodities in State’s Exports
(2021-22)

Share in state’s exports (%)

Pharmaceuticals
Organic Chemicals
Electrical Machinery
Nuclear Machines
Cotton

Coffee & Tea

Salt and Minerals

Pearls, precious and
semiprecious stones

Cereals
Aerospace Structures

Others

Source: Commerce & Export Promotion Department, Government of
Telangana, 2022

Figure 5.14 shows the share of Top 5 commodities
in the state’s total exports since 2015-16.
Pharmaceuticals and Organic chemicals constitute
either more than or close to 60% of total exports in
any given year.

Figure 5.14 Top 5 commodities
exported from Telangana
(2015-16 to 2021-22)

2015-16
2016-17
2017-18
201819
2019-20
2020-21

2021-22

B Pharmaceuticals

m0rganic Chemicals DElectrical Machinery

®Mechanical Applicances ~ ®Salts and Minerals

Source: Commerce & Export Promotion Department, Government of
Telangana 2022

There is a global demand for the goods produced
by Telangana. According to the 2021 Export
Preparedness Index compiled by the NITI Aayog,
Telangana’s exports command high value across 170
different countries. Hence, Telangana has the fourth
highest international market penetration among
all states in India. Figure 5.15 shows the major
importers of Telangana’s products. Among them, a
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large section of Telangana’s export merchandise is
directed toward the USA (28.13%), China (7.30%),
and Bangladesh (3.64%).

Figure 5.15 Top 10 countries
to which Telangana exported
goods (2021-22)

Share in state’s exports (%)

United States of America
China

28.13

Bangladesh
Russian Federation
United Kingdom
Singapore

Brazil

Germany

Japan

Tiirkiye

Source: Commerce & Export Promotion Department, Government of
Telangana 2022

The exported goods are produced across Telangana,
though, between April 2021 to March 2022,
roughly 5 districts (Medchal-Malkajgiri, Hyderabad,
Sangareddy, Rangareddy and Medak) accounted for
over 85% of all exports from the state (Figure 5.16).
Other major contributors include Nalgonda (2.45%),
Khammam (2.25%), and Yadadri Bhuvanagiri
(1.98%). With the launch of policies like One-District-
One-Product, the Government has directed its focus
on expanding the export potential of all 33 districts
of Telangana.

Figure 5.16 Top 5 Districts in
Merchandise Exports from
Telangana ( 2021-2022)

MEDCHAL MALKAJGIRI 25.43
HYDERABAD
SANGAREDDY

RANGA REDDY

MEDAK

Source: Commerce & Export Promotion Department, Government of
Telangana, 2022



5.4 Way Forward

Telangana was included in the Top Achievers
categoryinthelatestedition of Ease of Doing Business
ranking for the year 2020. This was possible only
because of the simple rules and efficient governance
systems in place. The state was also successful in
attracting big-ticket investments and in creating
jobs because of its business-friendly policies and the
incentives provided to the industry sector. Telangana
through its flagship initiative of TS-iPASS attracted
Rs 20,237 Crore of investment in 2022-23 (up to Jan
2023) through 2,518 new industries and created
employment for 72,908 people.

The state has also made impressive strides in

improving its exports from the state. According to Niti
Aayog, Telangana is one of the top 5 states which
have contributed to 75% of the overall exports made
from the country. The Government is also making
efforts towards making the state an attractive
destination for foreign funds and investments. The
state is furthering the idea of “Invest Telangana”
through investment seminars and delegations.
The Government through its continued focus on
developing the industrial infrastructure (industrial
parks), building a vibrant research and development
ecosystem (RICH) and skill development (TASK) is
inching closer toward its aim of making the state a
leader in industrial production and a manufacturing
and export hub.
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Key Highlights

The services sector remains the
dominant sector in Telangana’s
economy, with a share of 62.81% in
the Gross State Value Added (GSVA)
at current (2022-23) prices.

The Compounded Annual Growth
Rate (CAGR) of Gross Value Added
(GVA) at current (2022-23) prices
by the services sector in Telangana
(12.81%) between 2014-15 and
2022-23 is 2.36 percentage points
higher than the All-India average
(10.45%).

The ‘Real Estate, Ownership of
Dwelling and Professional Services’
is the most dominant sub-sector of
the services sector in the state, which
contributed more than one-third
(33.20%) of the GVA at current
(2022-23) prices. It is also the largest
sub-sector (20.85%) of the state’s
total GVA.

The ‘Trade, Repair, Hotels and
Restaurants’ sub-sector experienced
the maximum Compound Annual
Growth Rate (CAGR) between
2014-15 and 2022-23 (at current
prices), at 16.13%, followed by
‘Other Services’ at 14.24% then ‘Real
Estate, Ownership of Dwelling and
Professional Services’ at 12.53%.

Between 2014-15 and 2021-22, IT
exports from Telangana experienced
a Compounded Annual Growth Rate
of 15.67%. The total employment in
the IT sectorincreased from nearly 3.7
lakhs to 7.7 lakhs during this period.
To further accelerate such growth,
the Government has introduced its
second ICT Policy (2021-26).

According to PLFS 2020-21, more
than one-third (33.21%) of total
workers in Telangana are employed
in the services sector. At the all-

India level, this is 29.64%. Within
the services sector in the state,
more than one-third of total workers
(39.75%) are employed in the ‘Trade,
Hotels and Restaurants’ sub-sector,
whereas 21.04% of the workers are
employed in the ‘Transport, Storage
and Communication’ sub-sector,
together accounting for 60.79%
of the employment in the services
sector.

The services sector’s contribution to
employment is higher in Telangana’s
urban areas than in  rural areas.
According to the Periodic Labour
Force Survey 2020-21, 63.22%
of the urban workers in the state
were working in the service sector,
whereas it was 18.28% in the rural
areas

Tourism Department, Government
of Telangana won National Tourism
Awards in four categories. The
categories are Best State (Telangana
State Tourism Development
Corporation), Best Tourism Friendly
Golf Course (Hyderabad  Golf
Association), Best Tourist Friendly
Railway  Station  (Secunderabad
Railway Station), and Best Medical
Tourism Facility (Apollo Hospitals).
The awards were presented by
the Government of India at World
Tourism Day celebrations held in
New Delhi in September 2022.

In January 2023, the National startup
awards 2022 was announced by
Startup India & DPIIT, Government
of India in which the Government
of Telangana Startup incubator -
T-Hub, won the Best Incubator in
India prize in the incubator space
where incubators across 17 sectors
have participated.
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6.1. Introduction

The growth of the Services Sector in India is a unique
example of leap-frogging traditional models of
economic growth. It is the largest sector of the global
economy in terms of value-added, accounting for
53.40% of the global GDP in 2021-22.

In Telangana, the services sector was the highest
contributor (62.81%) to the state’s economy, in the
year 2022-23.Inthe last five years (2017-18t0 2022-
23), the growth of the services sector is at 75.33%
owing to the successful investments in knowledge,
infrastructure, data, and technology-related policies
in the state.

Telangana ranked 2nd in the overall ranking
category of the NITI Aayog India Innovation Index
2022 which was measured on key parameters like
Human capital, Investment, knowledge workers,
Business environment, Safety, Legal environment,
Knowledge output, and Knowledge diffusion in the
state. In addition, as per the PLFS 2020-21 report the
sector provided employment to more than one-third
of the total workforce. The services sector has been
a vital source of output, growth, and jobs in the state.

6.2. Sectoral Insights
6.2.1. Sectoral Contribution

In the year 2022-23, the services sector accounted
for 62.81% (Rs. 7,50,408 crore) of Telangana’s Gross
State Value Added at current prices, making it the
most dominant sector in the state’s economy (see
Figure 6.1).

Figure 6.1. Contribution of
economic sectors to the GSVA
at current prices of Telangana
(2022-23)

Total GSVA (at current Prices)=Rs 11,94,777 crore

2,17,877
18%

2,26,492
19%

7,50,408
63%

W Agriculture & Allied o Industries (Including Mining and Quarrying) Services

Source: Ministry of Statistics and Programme Implementation,
Government of India.
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6.2.2. Sectoral Growth Rate

The gross value added by the services sector at
current prices in Telangana grew from Rs. 2,86,011
crore in 2014-15 to Rs. 7,50,408 crore in 2022-23
— an increase of 162.37% over a span of 8 years
(see Figure 6.2). In the same duration, the gross
value added by the services sector in India grew from
Rs. 59,62,478 crore to Rs. 1,32,06,468 crore — an
increase of 121.49 %. Thus, between 2014-15 and
2022-23, Telangana’s service sector grew by 40.88
percentage points more than the country’s.

Figure 6.2. GVA by services
sector at current prices
(2014-15 to 2022-23) in
Telangana vs. India

GVA-Services (Rs. in Crore) - Telananga

4,80,280

4,27,998

3,81,912

3,29,641

2,86,011

201415 2015-16 2016-17 2017-18 201819 201920 2020-21 2021-22 202223
(TRE) (SRE) (FRE)  (PE)  (PAE)

GVA-Services (Rs. in Crore) - India
1,32,06,468

95,90,940

91,53,406

73,49,430 1,12,43,165

59,62,478 1,00,59,042

81,46,976

65,80,718

201415 2015-16  2016-17 201718 201819 201920 202021 202122 202223
(TRE)  (SRE)  (FRE)  (PE)  (PAE)

Source: Ministry of Statistics and Programme Implementation,
Government of India.

Telangana services sector GVA at current prices
experienced a Year on Year (YoY) growth rate of
20.47% and 17.50% in the year 2021-22 and 2022-
23 whereas the national level YoY growth rate was
17.23% and 17.46% in the same years. During
this span, the growth rate of the services sector in
Telangana was higher than that of India for every
year (see Figure 6.3)



Figure 6.3. Year-on-Year Growth Rate of GVA at current prices by the
services sector (2015-16 to 2022-23): Telangana vs. India
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Source: Ministry of Statistics and Programme Implementation, Government of India.

Between 2014-15 and 2021-22, Telangana service
sector GVA at current prices experienced the second
highest Compounded Annual Growth Rate (CAGR)
of 12.16% among all Non-Special Category States
and Southern States over the span of 7 years (see

Figure 6.4).

Figure 6.4. Services Sector
Performance of GVA at current
prices (2014-15 to 2021-22):
Non-Special Category States

Services - CAGR (2014-15 to 2021-22)

Karnataka
Telangana
Andhra Pradesh
Madhya Pradesh
West Bengal®
Rajasthan
Haryana

Bihar

Tamil Nadu
Gujarat*

Delhi

Jharkhand
Kerala
Maharashtra®
Uttar Pradesh
Odisha

Goa*

Punjab

12.83%

12.16%

11.70%

11.39%

11.29%

10.52%

10.36%

10.25%

10.02%

9.34%

9.12%

9.02%

8.99%

8.73%

8.17%

8.01%

8.00%

6.43%

Source: RBI handbook of Statistics on Indian States, 2021-22, *
Indicates data not available for 2021-22, ** Indicates data not

available for 2021-22 and 2020-21

6.3. Employment Trends in
the Services Sector

According to PLFS 2020-21, more than one-third
(33.21%) of all workers in Telangana are employed
in the services sector. At the all-India level, this is
29.64%.

In urban areas, the share of service sector workers
in Telangana (63.22%) has been higher than in
India (60.52%) since 2017-18. On the other hand,
in rural areas, Telangana’s share (18.28 %) is lower
than the national average (18.59%) (see Figure 6.5).
Complementing employment in the services sector is
the key skilling initiative 